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: POLITICAL 


afd stuck them on the walle asa motto Many comrades 
who took part in the Vanan rectification movement 
regarded the Yanan rectification as a genuine revolu: 
onary baptism in thei lifetime and the first systematic 
education on Marsiem-Leninim and Mao /edong 
Thought they received afier joining the party Elder 
writer Liu Baiyu said the Yanan rectification was “a 
areal turhing point in one's life” and “the quintessence 
of the Yanan Rectification lies in that one's subjective 
understanding Matches with objective sell: 
understanding. self-remolding, velf-emancipation and 
self-perfection He excitedly sand “People who had 
drunk the water of the Yan He will not forget the Yanan 
spirit, and people who took part in the spiritual bathing 
of the Vanan rectification should treasure and love 
themselves and go in for Mgorous tramming and set sinct 
demands for themselves” ( Stud) of Rectification at the 
Central Committees Yanan Party School Vol |. p 
138) Such knowledge is very representative 


Rectification is an effective way to stress the building of 
the party ideologically To build the party ideologically 
one Must make an effort to master the ideology + theo: 
rete basis that guides us—Maraiem-Leniniam it is 
because in the Yanan rectification the vast numbers of 
party members and cadres had great enthusiasm for 
learning Marsism-Leninim and a strong dewre to 
pursue truth that the rectification achieved such good 
effects Learning is the precondition for applying and 
only with hard study are «e able to apply the stand 
viewpoint. and methodology of Maranm-Leninnem to 
reform the objective and subjective worlds 


Hl. Take Up the Weapon of ( riticiem and Self ritictem 


To carry out an active internal party ideological siruggle 
wive internal party ideological contradn tions. and cor- 
fect wrong internal party styles through critics and 
self-criticremm 6 an important capenence of the Yanan 
rectification movement 


The Yanan rectification’s basx mode  crticwm and 
sellcriticnm with self-education a6 the main part 
During the rectification movement. both Central Com: 
mittee leaders and ordinary party members and cadres 
ali carnesily conducted criticism and selfl-crticem. usth- 
ering if @ completely Hew aepect 1m internal party deo- 
logecal struggle wace the party + founding In accordance 
with the spirit of “say all you know and wy « without 
reserve. “blame not the speaker bul be warned Sy hes 
words and “correct mistakes if vou have made any and 
guard against them | vou have fot.” al) comrades 
wncerely and frankl, conducted criticum and self- 
enticrem Self-criticuwm « profound and thourough and 
the attitude 1 wacere and frank C riticrem of comrades 
mistakes «4 carnest and mcmive. as well as practical 
realietx and good. willed | sing the weapon of cnticrem 
and slf-<criticreem. evervbod) stnctl) dissected oneself 
and courageous!) ciposed one s own shortcomings and 
mistakes and remolded ones nonproictanan ideology 
Al the same time. with the attitude of “learning from 
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Pasi Mistakes to avoid fulure ones and curing the sick 
hess lo save the patient.” they conducted mutual criti 
ciem to both clear up ideologies and unite the comrades 


carried out ideological struggles and earnestly conducted 
eriticiam and self-criticism and realized the tal 
gneee 66 ae es oe Cae. Se 
Wentian is the most outstanding one In an en 

meeting of the central Politburo. he said that people who 
lacked real work eaperences should make up the lessons 
Missed opposing subjyectiviem should be thorough and 
one should not cover up one's own mistakes or be afraid 
of exposing them During the penod of the rectification 
movement. he was the first of the central leading cadres 
to lead a rural investigation team to penetrate deeply 
into the countryside in north Shaana: and northwest 
Shanti to carry out more than one year's rural invest. 
gation and was determined to “smash the prisoner's 
cage of dogma’ while involved in social practices to 
enable oneself to “understand not only ideologically but 


out by comrade Mao and to be determined to 
have a thorough self ” (Selected Works of 
Zhang Wentian,” p 418). Thet revolutionary 
spirit of dissecting oneself with the weapon of 
eriticvm and self-criticrem as Wentian did in the 
Yanan rectification movement is valuable for 


each one of us members of the CPC to study 


In the Yanan rectification. as the whole party conducted 
comprehensive and thorough criticiem and self. 
criticism, great achrevements were made in carrying out 
active internal party ideological struggles. sols ing 
internal party ideological contradications. and — 
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As proved by practice, the question of tudy syle is 
crucial If we take Maraist-Leniniet theories as a 
common social theory for study. and do not use them to 
dissect our own ideology and do not take the weapon of 
critica and self-criticim. bul maintain the old world 
outlook then this kind of study is of No use and cannot 
foster Maraists who think and act in one and the same 
wa) The fundamental reason the Yanan rectification 
ac hie ed results and made many comrades fee! benefited 
in their lifetime the revolutionary road afterwards 
is that the “arrow” of Marxiem-Leniniem hit the “target” 
of remolding one’s world outlook The criticum and 
self-criticism appled in the Vanan rectification was later 
summed up by Mao Zedong in the formula ‘unite— 
criticise—unite The meaning of the formula is “with 
dewre of unity. to solve cont sons through criticiem 
ors and on 4 new basis 10 reach a new unity” 
( Selected Works of Mao Zedong. Vol. 2, p 763). Thus. 
eriticrem and self-criticiem is the basic wa) fot only to 
solve internal party ideological contradictions but also 
to correctly handle people's internal contradictions 


ee. ie Se ee) Saag Catees @ Ge Cena 
Target 


Comrade Deng Xiaoping said ~The party is the example 
for the whole society and the party's leaders at various 
levels are the example for the whole party” ( Selected 
4 orks of Deng Viaoping,  197$-1982. p 164). Therefore 
consolidating the ideological buslding of leading cadres 
at various levels is the key to realizing the fundamental 
improvement of party style The Yanan rectification 
consistent!) upheld the study of theory and ideological 
remolding by the party's leading cadres at various levels 
as the primary point of rectification in the whole party 
Mao Zedong once poimted out that the major and 
primary target in this rectification was cadres at medium 
and high levels. particularly high-ranking cadres. and if 
only thes were educated well then their subordinates 
would quickly 1 ¢ About | 20 high-ranking cadres 
took part in the Yanan rectification. the CPC Central 
Committee p. ticularly established a high-ranking stud) 
Pp and Mao Zedong became the group leader and 
ang Jrassang the deputy leader Party cadres from 
various departments of the Central Committee schools 
and army barracks were divided into separate groups 
according to thei ranks and educational levels Party 
leading cadres of all levels were both participants and 
organiers and leaders in the rectification movement 
and they shouldered the double task of both educating 
themecives and the marees the party paid close 


So 
attention to and et forth sinct requirements on the 
rectification and study of leading cadres of vanous 
levels They set examples to engage in serious stud) took 
the lead to make speeches and be brave to link with 
reality and were sinct on dissecting themecives. setting 
wp models for the vast numbers of cadres in the rectifi- 
cation and stud) movement Dunng the rectification 
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Movement. Parl) cadres of all levels withstood overall 
tests and trials and large Humber: of party cadfes of all 
levels quickly) became Mature to be the cores and key 
elements in all departments Li Weihan said that the 
Vanan rectification educated the (wo generations of the 
middie and the young and senior and new cadres” 
(es published) and he pointed oul in particular that the 
anan rectification was an unprecedented Marais edu: 
cation Movement of responsible cadres ( Recollection 
and Study, Vol 2. p 496) Li Weihan is the major leader 
of rectification in the Vanan ( entral Research Institute 
During the rectification movement he seriously studied 
documents and took the lead in analyzing the social foot 
causes of the wrong line of lefiiet putechiem in the party's 
history by associating with hie own al condi. 
ons and carried out self-criticiem. greatly inspiring all 
the comrades Many central leading comrades. at 
Zhou Enlai. Peng Dehua. and Chen Vi. seriously par- 
ticipated in the rectification study in the army barracks 
and departments where they worked made rectification 
study reports based on their own study undersiands 
and all achieved good results This played a decisive 
in guiding and pushing forward the healthy development 
of the rectification of the whole party 


As ven by practice. the Yanan rectification’s 
on the party's leading cadres is a successful 
eapernence of consolidating overall party busiding 


It has been half a century wnce the Yanan Rectification 
Movement and the CPC now has become a ruling power 
with $0 million members The mainstream of our party 
is good But it should also be seen that a conuderable 
number of the leading cadres of all levels lack systematic 
study of Marxist theory and. in particular. the theoretic 
= and ideological accomplishment of many mid- 
“aged and young cadres ’ho joined the party the 
“Great Cultural Revolution” are not im line with work 
requirements The wrong styles and corruption inde 
the party still seriously exist In the face of complicated 
international situations and arduous domestic tasks it 1s 
indeed to consolidate overall party building We 
must new histone conditions. imberit and 
carry on the Yanan rectification movement + spirit and. 
in accordance with the party ( entral C ommutice’s plans 
and by associating with our own work and 
conditions seriously study Mariem-Leninem and 
Zedong Thought. conduct criticism and self-criticism 
and constantly improve the Marist theoretic level of 
cadres of the whole party We beleve that the CPC can 
withstand the test of new struggics and ec have confi. 
dence in overcoming the vanous difficulties on the road 
to march forward to nce victones Just as Mao Zedong 
wid: “In the future. our party will, and should have. 
es development and under the principles of 
1st sdeology we are able to command future devel. 
opment” ( Selected W orks of Mac Zedong 2nd edition 
Vol 3. p 1108) 
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[Article by Liu Nongl: (0491) 5281 0448), Yuan Kelong 
(5913 0668 7893), and Muo L (7202 0500 6921) 
"Vitality of Jomt Ventures in 

Metal Trade and Measures To Be Taken.” edited by Lu 
Miaosheng (415) 1420 9942) 


[Teat) 1 Corrent Situation and Evaluation 


A number of Sinoeforeign joint ventures have appeared 
one afier another in nonferrous metal trade since | 982 
According to incomplete statistics. a total of 137 Sino: 
foreign joint ventures was built and pul into operation in 
nonferrous metal sectors and affiliated organizations. 
with an accumulated input of $726 million. of which 
direct foreign investments represent 32 percent of total 
investments The setting up of Sino-foreign joint ven: 
tures have to a certain degree made up for the insuff- 
crency of China's construction funds. ot 
China's capability of carn 
export. promoted the de 
prises and moreover introduced some advanced 
hologs equipment and management exapenences Prac- 
thoes in the past few years have shown that jornt ventures 
have quite strong adaptability to changes and capability 
of opening up markets «stich are more obviously 
when the market 1. weak when enterprises are 
full of vitality the initiatives of workers and staff mem- 
bers are high labor productivity i high. and economic 
performance is good 


Source of vitality 

The vitality of Si joint ventures comes pnma- 
nly from thei internal flexible operational mechanim 
and relaxed environment It is caprewed 
specifically in the ng five respects 


Sino- jount ventures carry out @ Manager 
fesponebility system under the of the board 
of directors. and decisonmaking 


of internal decimonmabing and implementation are 
clear Menible has been basically accom- 

There 1s less dependent mentality among Sino- 

punt ventures toward higher authorities and 
government departments in charge and they regard the 
market a pp fp td ge» if, 
devotion and careful management On the hand 
because administrative departments at vanous levels 
interfere jews. and enterprises are in a poston to make 
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decisions iN Management on their own. the initiative and 
creativity of the operators can be br t into better 
For example, the Suzhou ( opper Co., 

, @ yout venture with Chinese and foreign invest 
ments, was built by allocating a part of the orginal 
Suzhou Copper Materials Factory The board of direc: 
tors as the decisionmaking bod) holds meetings twice a 
a for decisionmaking and review of important issues 
Chinese side contracts for management and only 

five functional departments are set up in the company 
two offices (the manager's office and the finance and 
accounting office). two divisions (the technological and 
equipment division and the production and manage: 
ment division). and one union (the enterprise trade 
union) The manager's office is staffed with four persons 
in charge of business in the following seven aspects labor 
and management personne! assignment administration. 
secretary. archives. security. and guards Such a structure 
can better to the needs of the company's business 


Operations and management! 
2) Market guidance and sole responsibility for profits or 


The raw and subsidiary materials needed by joint ven: 
tures with Chinese and vF investments come com- 
pletely from the market. products are sold totally 
through the market. Therefore. joint ventures are 
extraordinarily sensitive to market changes Moreover. 
joint ventures usually have sources and 

markets both at home and abroad for their raw matenals 
and products. and i 1s natura! that they accept market 
Market trends are the major basis for them to 


Interna- 
onal Aluminum Containers Co. Lid. a newly built 
modern enterprise learned that flip-top cans would be 

on the world market—although the products 

to the seller's market—to enable it to occupy a 
superior position over a long period of time in market 
competition. it would rather run the business in debt. 
and took the initiative to carry out technological trans- 
formation of the production line to make flip-top cans 


3) The employment system of selecting the supenor and 
eliminating the infenor 


employment system attracts outstanding human 

resources from state enterprises and improves the 

Quality of workers and staff members on the other hand. 

within jount ventures the workers and staff member 

have no “iron nce bow!” to rely on. and a competition 

mechanium is truly built up—<ompetition for admis 
and 


and benefit 


likewise for responsibility power 
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It is stipulated in the ‘Regulations for the implementa 


tion of the Law for Management of Joint 
Ventures thal ‘the government ti, 2 
the Chinese partner of the jount venture is the depart 


ment in charge of the joint venture,” and that "if a joint 
venture has two of more than two Chinese partners 
which are subordinate to different departments and 
regions. one department should be fixed consul: 
tation by departments and to be in 
charge of the joint venture situation in which one 
het of several partners operate joint ventures with 
businessmen is quite common among Sino- 

foreign joint ventures in nonferrous metal trade 
Al present. there are still some problems in their man- 
agement First, the controll 
in charge is not clear , second, the trade has 
neither centralized statistics Mor centralized manage: 
ment by specialized department, third, when a joint 
— yy e many departments meddle. 

1 once t 






i 
i 


and when it su lowes. nobody looks into it to find 
out the reasons Therefore. there usually lack normal 
distribution channels for loans. y of raw and semi- 
finished materials and power in the production 
and business operations of Sino- joint ventures 
Ill. Measures To Be Taken 


Drawing foreign investments into running joint ventures 


bring the development of Sino-foreign joint ventures 
into the overall plan of China's development of nonfer- 
rous metal industry. and become a component part of 


the development strategy 
1) Unified examination and approval and coordinated 
development under the premise of unified planning 


Sino-foreign jornt ventures engaged in nonferrous metal 
trade are basically under the situation of multiple exam- 
ination and approval and unified coordination has not 
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specific detailed rules and regulations for implementa: 
tion for Sino-foreign joint ventures Moreover, the 
forming of joint venture projects and their examinations 
and approval at present ere divided according to total 
investment volume, and are respectively carried out by 
local government depariments of economic rela: 
tions and trade and the Ministry of Foreign Economic 
Relations and Trade The development of many projects 
has started without seeking the opinions of the depart: 
ment in charge of the trade. and the provisions of present 
indusirial policies in fact have no binding force on 


Sino-foreign joint ventures 


Judging from the current examination and approval 
standards for foreign-invested enterprises, there is a 
+ difference between the competent 4 4- of 

trade and the department in charge foreign 
economic relations and trade depariments pay more 
attention to the amount of foreign investments and the 


target of exchange earnings. bul are not quite 
clear, nor are concerned about the role the 


play in the development of the trade. and the situation of 
their | production and business operstions 


——— t proyects may be examined and approved 
voome 
ment . seeking consent respectively from local 


depa 
National Nonferrous Metal Industrial Corporation. 


2) The formulation of relevant policies and laws and 
regulations should fully consider the special situation of 
enterprises invested by foreign businessmen 





The technological transformation of a number of old 
enterprises has become a mayor issuc which has a bearing 
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are quick in the renovation of technological equipment 
and of the mode of management, can —_ up the 
“metabolism” of old enterprises, and can help bring 
them into the world market 


Journal Views Apt Enterprise Mechanism 


1K0904 140892 Beying JINGI GUANLI in Chinese 
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Article by Li Zhongfan (2621) 18130416), edited by An 
uming (1 $44 6424 2494). “On Formation, Transforma- 
tion of Enterprise Operational Mechanism} 


{ Text) Goal Model for Enterprise Reform 


Through over 10 years of reform practice and repeated 
research and discussion over recent years, it can be said 
that agreement on the importance and pressing nature of 
enterprise reform has been reached among the vast 
majority of people in the party and in society. Such 
recognition is of importance to major issues such as 
whether or not the great achievements realized on the 
path of reform opened b) the Third Plenary Session of 
the | 3th CPC Central Committee can be consolidated 
and developed, whether a further doubling of the 
national economy can be realized by the year 2000, and 
whether great strategec goals can be realized. It is also 
important to the essential issue of whether or not the 
supernionties of socialism can be brought into play and 
whether we can use facts to prove that socialism is more 
powerful and vigorous and can achieve a higher speed of 
economic development than capitalism. At the central 
work conference convened in September last year, an 
overall and scientific elaboration was made on this 
point. Deepening economic reform will undoubtedly be 
a central link and focal point in our country’s economic 
structural reform in the 1990's and all other reforms wil! 
be carried out centered on this central focal point, so that 
the vigor of enterprises and especially medium and 
enterprises can be increased. It can be said that this 

be a major characteristic of reform in the 1990's. At 
present. the questions faced are: What, in the end, should 
be the goal of deepening enterprise reform and what are 
the contents of the goal model”? Only when we are clear 
on these questions will enterprise reform have a clear 
onentation and will it be possible to achieve the set goal. 


According to the principles of the socialist commodity 
economy, enterprise reform should follow the patterns of 
a commodity economy and should be in accord with the 
development of a planned commodity economy, so that 
the enterprises become interests entities. If the position 
of enterprises as interest entities 1s not established, it will 
not be possible to carry out exchange in accordance with 
the principle of exchange at equal value. the full devel- 
opment of the commodity economy will lose a necessary 
precondition and there will be no way for economic 
structural reform to continue. Here, it needs to be 
stressed that the formation of the position of enterprises 
as interests entities 1s natural in a private-ownership 
society However in a public ownership society, this will 
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be an unprecedented creation. There is a need both to 
bring 4 the supernorities of the public ownership 
system to Make the enterprises into interests ent- 
ties, and this increases the difficulty and compleaity of 
our country’s economic structural reform, Of course, 
when enterprises based on the public ownershin system 
become interests entities, they likewise must have the 
attributes required by the commodity economy, 
tis, they must be independent commodity producers 
and tors and, in their operational activities, they 
must have the powers and abilities to decide on their 
own operations, be solely responsible for their own 
profits and losses, and be able to engage in self: 
accumulation, self-development and self-restraint. Of 
these, deciding or their own operations and the capacity 
for self-accumulation play a decisive role. Without bei 
able to decide on their own operations, enterprises wil 
not be able to become independent commodity pro- 
ducers and operators and there will be no foundation for 
taking sole responsibility for profits and losses, or for 
self-accumulation, self-development and self-restraint. 
Without self-eccumulation, the enterprises, as com- 
modity producers and operators, will not be able to 
engage in self-development and will have no way to take 
sole responsibility for profits and losses. Thereby, they 
will lose their ability to decide on their own operations. 
An enterprise which cannot freely accumulate its own 
funds will not be able to achieve good results. 


We can thus see that under socialist commodity 
economy conditions, if an enterprise is to have vigor, it 
must be an interests entity, be manifested as an indepen- 
dent socialist commodity producers and operator and 
have the “five-self powers and capacities. He «ever, 
these cannot be spontaneously produced and cannot be 
bestowed by outside forces. Rather, these things are 
determined by an operational mechanism which 
observes the patterns of the the socialist commodity 
economy and which is in accord with the development of 
a commodity economy. The operational mechanism 
determines an enterprise's vigor, and enterprise vigor is 
a reflection of the operational mechanism. Thus, the 
formation of an enterprise operational mechanism 
which is vigorous and is suited to the development of a 
socialist commodity economy is the ultimate goal we 
seek in our country’s enterprise reform. That is to say, 
this is the goal model for enterprise reform. 


Contents of Enterprise Operational Mechanism 


The term “mechanism” originally referred to the struc- 
ture of a machine or the principles of its operation. 
Later, the term was used in biology and medicine, and 
employed in the study of the functions of organisms to 
refer to the innate operational mode of an organism. 
Subsequently, it was widely employed in the study of 
socioeconomic activities, such as in planning mecha- 
nisms and market mechanisms. These refer to the innate 
operational modes by which planning and the market 
regulate economic development within the economic 
system. 
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The enterprise operational mechanism refers to the 
inn ste operational mode of enterprise operational activ. 
ities within the economic system. Enterprise operational 
activities are a cylical process, They begin with the 
setting down of operational goals and the formulation of 
operational strategies, then involve the input of human, 
financial, materiel, technical and information produc: 
tion factors, followed by the production and tech 

ical processes which produce a product or service. 
sequently, these products or services enter the market 
and through their value form and exchange at equal 
value, there 1s distribution and feedback. Thereby, a new 
cycle begins. In studying the operational mect.anisms of 
enterprises, we should stress the analysis of inate oper- 
ational modes within the entire process of operational 
activities. 


Under the original economic structure, in the overall 
operational cycle of state-owned enterprises, the vast 
majority of operational activities were decided by the 
managing departments responsible for the enterprises. 
The enterprise only took on the production and techno- 
logical transformation functions and in other opera- 
tional activities it only played a participatory role. 
Under such conditions, the basic characteristics of enter- 
prise operations were wail, depend and request. That 1s, 
they had to wait for arrangements to be made by the 
upper levels, depend on the provision of conditions by 
the upper levels and request the upper levels to provide 
money, materials, people and tasks) The guiding ide- 
ology of enterprise operations was to gain from the upper 
levels the most lenient conditions possible. so as to 
facilitate the smooth completion of the tasks set by the 
upper levels. The orbit of enterprise activities was cen- 
tered on the department responsible for the enterprise. 
The situation where enterprises had no power and no 
interests and thus took no responsibility and no risks 
determined that enterprise operations did not have their 
own economic motivational factors and thus their oper- 
ational mechanism was inevitably passive. ossified and 
lacking in vigor 

It can thus be seen that under socialist commodity 
economy conditions, which are different from those of 
the orginal economic structure. the contents of the 
operational mechanism of vigorous enterprises must 
encompass the entire process of enterprise operational 
activities, and achieve an effective cycle and operations. 
Specifically, this operational mechanism will be formed 
through the following mutually linked contents 


1. An impetus function. Anything in this world which 
can move and operate must have impetus If not, it will 
stagnate, decline and finally cease to be An enterprise 
must have a strong internal economic impetus factor as 
only thus will it have vigor, be vital and see continuous 
development. This impetus factor comes from its 
secking of a eoa: and the impetus is for the continual 
seeking of nigher goals. Generally speaking. an enter- 
prise’s impetus factor is the seeking of because 


profit centrally manifests an enterprise's operational 
results and capacity for operational activities. Under 
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normal conditions, the greater an enterprise's impetus 
factor, the greater the profits, the better an enterprise's 
economic results, the ter the degree to which the 
products and services it produces accord with market 
demand and the greater its contribution to society, 
Clearly, under socialist commodity economy conditions, 
enterprises as Commodity producers and operators must 
also have a similarly strong impetus factor. The greater 
the impetus factor, the greater the vigor. The degree of 
vigor is determined by the degree of us. It can be 
> Se 0 Gane queens | us will be a 
decisive factor in the formation of a vigorous operational 
mechanism which accords with the development of a 
socialist commodity economy. 


2. A self-regulatory function. If an enterprise has a strong 
economic impetus factor, it will be bound to produce a 
self-regulatory function, which will automatically and 
continually mainta'n a smooth relationship both within 
the enterprise and outside, and it will hav. on overall 
function in self-improvement. The regulation of these 
relationships includes: 


1) The regulation of the organizational structure within 

the enterprise. The enterprise will, in accordance with its 

own needs, consciously establish various departments 

and appoin| appropriate personnel, so that there is 

rangem soon ond to cnppaietiona! faneten ell be 
ts its organizat 

b. t into play. 


2) The regulation of economic interests relationships. In 
accordance with the principle of mainly distn- 
bution according to work and the linking of eco- 
nomic results of the enterprise with the interests of the 
staff and workers, there will be continual readjustment of 
the economic interests relationship between the enter- 
prise and the staff and workers and among the staff and 
workers, so the interests of staff and workers and enter- 
prise interests are closely linked, and the labor of staff 
and workers and the quality of their work are closely 
linked with their own earnings. In this way, their enthu- 
siasm and creativity ~“'ll be brought into play. 


3) Regulation of production. In accordance with market 
demand, there will be continual readjustment of product 
types as well as technology and equipment to provide to 
society goods and services which are diverse in types, of 
good quality, and suitably priced. Thereby, better eco- 
nomic results will be created. 


4) Regulation of sales and service. This mainly involves 
providing more and better services for consumers and 
establishing relations of mutual trust so the reputation of 
the enterprise 1s raised. 


5) Regulation of public relations. This involves estab- 
lishing cooperative and harmonious relations with 
departments involved with the development of the enter- 
prise (including energy. transport, information. law, con- 
sultancy, education. and news departments) 
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) A sell-restraint function. In normal economic order 
he economic activities of an enterprise Must observe 
government laws and regulations, policies and standards 
of morality, and must accore in both investment and 
cCOnsUMPLION aspects, with market demand and the 
requirements of self-developmcnt. The former is neces- 
sary in order to maintain normal self-interest, as other- 
wise it will lead to fines and a deline in reputation, The 
latter is Necessary for continued existence and develop- 
ment. In this way, enterprises will instinctively engage in 
careful examination and study of their own actions and 
thus will produce a self-restraint mechanism 


4. A function for absorbing, applying, and developing 
technology | nader the stimulus of the economic impetus 
factor, in order to achieve better economic results and 
realize the greatest output with the least input, an 
enterprise will naturally develop new products, adopt 
new technologies. plan new work facilities, add new 
equipment and use new management methods so the 
productive forces conti: ually advance to new levels. 
This will produce a mecuanism which seeks technolog- 
ical advancement 


The above four functions are not simple repetitions of 
each other Rather. they are mutually and organically 
linked aspects. The four functions in terms of impetus, 
regulation, restraint and technological advancement will 
form a new operational mechanism for enterprises which 
will run through the entire process of an enterprise's 
operational cycle, so each cycle enters a new and higher 
level and reproduction is continually expanded throngh 
the two aspects of intension and extension. Such an 
enterprise operational mechanism has undoubtedly a 
powerful vitality. competitiveness, and capacity for 
automatically adjusting to change However, under the 
original economic structure it did not exist, thus it needs 
to be formed through deepening reform 


Formation of Enterprise Operational Mechanism 


The vital movement mode mechanism of any living 
thing 1s always formed through the the mutual roles of 
itself and the environment. Different living things and 
different environments form different mechanisms. This 
universal pattern of mechanism formation likewise 
applies to enterprises. An enterprise's operational mech- 
anism 1s also formed by the mutual roles of the enter- 
prise and the external environment in the operational 
process. Briefly. the formation of an enterpnse’s opera- 
tional mechanism is mainly determined by two condi- 
tions: |) The external environment determinants. 2) The 
internal goal determinants In other words, the ongin of 
the operational mechanism lies in reaction to the 
external environment and the seeking of internal goals. 
Certain types of environments outside an enterprise and 
certain types of goals within enterprises will produce 
particular types of enterprise operational mechanisms. 
In this way. under socialist commodity economy condi- 
tions. the formation of a vigorous enterprise operational 
mechanism requires. through the deepening of reform. 
the scientific resolution of three problems 
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|. Creating and providing an environment external to 
the enterprises which is suited to the development of the 
socialist Commodity economy 


First, it is necessary in accordance with the patterns of a 
socialist Commodity economy, to set down the responsi 
bilities, mghts, and interest relationships between the 
state and enterprises, and to delineate the functions of 
government and enterprises in the operation of the 
economic system. The major economic functions of the 
state are: formulating strategies and goals for the devel- 
opment of the national economy, formulating medium- 
and long-term plans as well as annual plans for national 
economic development, but mainly for guidance, formu- 
lating technological advancement policies, industrial 
policies, and inve tment policies, formulating tax, credit, 
tariff, price, and foreign trade policies, setting Cown tax 
types, tax rates, interest rates, exchange rates, and money 

h rates to regulate economic movement, to invest 
n and control major projects which affect the overall 
national economic situation and state security, studying 
and distributing domestic and foreign economic infor- 
mation, and establishing and safeguarding economic 
order. The enterprise functions are mainly to in 
operational activities, including the expansion of repro- 
duction. That is to say, the activities of the entire 
operational cycle should be mainly decided by the enter- 
prises themselves. They should act as independent pro- 
ducers and operators, truly decide on their own opera- 
tions, take sole responsibility for their own profits and 
losses, engage in their own accumulation, and engage in 
self-development Ii is very clear that the setting down of 
the responsibilities, nghts, and interests of the two levels 
of state and enterprises and the defining of enterprise's 
external environment is an important precondition for 
the formation of a vigorous operational mechanism. To 
this end, this definition should be established in law and 
regulations and ‘he government and enterprises should 
both respect them and safeguard them. so as to eliminate 
‘aterference by either side. 


At the same time, it is necessary to establish and develop 
a socialist market system. A market system includes a 
means of livelihood market, a means of production 
market, a funds market, a labor market, a real estate 
market, a technology market and so on. We must estab- 
lish supply-demand relationships for the entire products 
and services of the society on the basis of a commodity- 
money exchange market, and encourage enterprises to 
onent their products and services to the markets. This 1s 
an essential cxternal environment for enterprises if we 
are to form a vigorous operational mechanism suited to 
the development of a socialist commodity economy The 
important aspects are’ We must recognize that the 
market appears following "he emergence and develop- 
ment of a commodity economy. Like the commodity 
economy, it is closely linked with the level of develop- 
ment of the productive forces, but is not necessarily 
linked with a social syster.,. The market 1s not purely an 
arena for buying and selling. but. rather. 1s a a sum of the 
exchange relationships of the entire society. a window on 
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and ther ometer of supply and demand in society, and 
its Changes reflec., in a centralized way, the changes in 
socimece ‘omic activily 


2 Correctly setting down enterprise operational goals 


In the formation of an enterprise operational mecha- 
nism, the setting down of the external environment is 
only one of the necessary preconditions. In addition, 
there is another precondition and that is correctly setting 
down enterprise operational goals. The fixing of the 
operational goals of soc.alist enterprises must likewise 
accord with the basic patierns of the commodity 
economy and be advantageous to the continuous devel- 
opment of socialist procuction, The developmen; of 
production is manifested in @ centralized way in enter: 
prises through the improvement of economic results and 
the raising of profits. Clearly, the operational goal of 
socialist enterprises, as Commocity producers and oper- 
aiors is also 'o improve, as far as possible, economic 
r-sults and obtain more profits, and thereby produce a 
HF ONg ecoOnUMIC IMpetus element Thus, it is Necessary 
to provide enterprises with two basic conditions: |) 
Enterprises must have the mght to take their own deci- 
ons in expanding reproduction, including the mght to 
take their own decisions on investment. 2) Enterprises 
have to have a capacity for self-accumulation, so that 
they have sufficient funds to expand reproduction. 
Thereby. after defining for the enterprises an external 
environment which is in accord with the development of 
a socialist commodity economy, the above-noted new 
operational mechanism which has vigor and by which 
enterprises experience cyclical growth, can be formed 
and can begin to play a mayor role in socialist commodity 
economy activities 


3. The transition from the orginal enterprise mechanism 
to the new operational mechanism 


An enterprise operational mechanism is gradually 
formed in an actual environment. We cannot cut our- 
selves off from history and create a new operational 
mechanism out of thin air, We can only do this by having 
the orginal operational mechanism make a gradual 
transition to the new operational mechanism. However, 
this change requires a process and certain amount of 
lume to complete This is because, regardless of whether 
we speak of the defining of the external environment of 
enterprises or the setting down of internal goals, both 
need to accord with the patterns of a socialist commodity 
economy and be gradually established through the prac- 
tice of reform Thus. the formation of a vigorous enter- 
prise operational mechanism inevitably requires a pro- 
cess of change from the old to the new. The important 
thing is that we must find a starter to promote this 
change. or put another way, a theoretical basis for a 
motivational source 


Earnings ( onditioning and Assets Conditioning 


All movement mechanisms of living things are for the 


purpose of serving life and ensuring propagation. An 
enterprise operational mechanism is no exception and it 
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is intended to sustain the existence and achieve the 
development of the enterprise. The basis of the existence 
and development of an enterprise, as a commodity 
producer and operator, i» assets and earnings. Thus 
assets and carnings become the operational mechanism's 
motivational source. An enterprise's Operational mech- 
anism is always centered on these two elements and, ina 
certain external environment, it will guard against 
threats to ts assets and earnings. 


Assets and earnings are two interlinked elements. Earn- 
ings are obtained through assets, while assets rely on 
earnings for their growth. This interrelationship is 
extremely clearly manifested in commodity producers 
and operators under the private ownership system. As 
the assets of enterprises are privately owned, the carn- 
ings obtained from the use of the assets are of course 
— 4-- owned. When earnings are reduced by a certain 
degree, the assets will be reduced in value by a certain 
amount. Thus, under the conditions of private owner- 
ship of the means of production, the motivational source 
in the enterprise operaticnal mechanisin is very clear. 
The increase in assets is the primary source of motiva- 
tion, while the point of departu:e and foothold in enter- 
prise operations is primarily the increasing of assets and 
the — of a Motivational assets-carnings-assets 
cycle. 


Here it 1s necessary to stress explanation of the following: 
In the developmer:' of a socialist commodity economy 
based on the public ow ership of the means of produc- 
tion, after enterprises become independent commodity 
producers and operators, what will be the motivational 
suurce of the operational mechanisi” 


History provides no ready-niade answers for us and it 1s 
necessary to explore through .iieory and practice. The 
reform practice over the last |0-pius years has proven 
that when trying to solve new problems, people often 
find it difficult to throw off the influence of traditional 
ideas and praciices. Thus, they hold that the commodity 
economy has always been related to the private owner- 
ship system and that the system of public ownership of 
the means of production is incompatible with the com- 
modity econom:. Thus, in attitudes to the question of 
the enterprise operational mechanism, there appears to 
be two tendencies: 


One tendency is to consciously or unconsciously utilize, 
in a mechanical way, the situation under the private 
ownership system where cssets conditioning is the pn- 
mary source of motivation in forming enterprise opera- 
tional mechanisms, and advocate changing the whole- 
people ownership system into “joint ownership” by the 
state, the enterprises and individuals, so that the inter- 
esis of all sides are established on the basis of assets 
relationships. Thereby, the enterprise operational mech- 
anism will be mainly established on the basis of the joint 
concern by the enterprises and the staff and workers. 
Seen simply from the angle of strengthening the opera- 
tional mechanism, this idea is not without logic. How- 
ever, it ignores two basic objective facts: |) For quite a 
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sem will be formed Pris is 
the new avenue we are woking The problem lies in 
finding the enterprive siructure which reflects this new 
avenue | nder private ownership conditions in foreign 
countries the shareholding system which «in accord 
with the internal separation of the two m@ghis. has been 
widely adopied (1 course, we should fol copy thie 
model Wha then is an enterpriee structure which 
reflects the separation of the two m@hts at state level 
under public ownership conditions’ 


( ontrected Operation Reapomeibility System 


The emergence of the contracted operations respons: 
bility system was not a comcidental phenomenon It was 
4 creation by millions of people in the practice of our 
country's economic viructural reform Tt had its 

in rural reform. and practice proved that it could realize 
areat achievements Later in urban reforms. some enter: 


hot posible to pul it in its due potion In this respect. 
there are some imperfect aspects. the most | of 
which is that we do not have a clear of the 
contradictions in reform and we do not have a profound 
undervianding of the contents of the contracted opera: 
trons responsibility system 


The contracted operations responubility system i based 
on the public ownership eyetem and has earnings cond- 
troning at its Motivation and has responsibility as its 
core It organically combines responubilitnes, nghts and 
interests sets down the nghts responsibilities and inter: 
ests relationships between the two levels of the state and 
enterprises. realizes a separation of ownership nghts and 
operating nights and establishes an enterprise system in 
which enterprises have an independent postion as com- 
Modity producers and operators Its contents are diverve 
and includes the entire contents of the vigorous enter- 
Prise operational mechaniem which 1s formed under the 
publi ownership sysiem and which accords with the 
development of the socialint commodity economy This 
1s becauec 


1 The contracted operations responsibility system. 
through the combination of nghts responsibilities and 
wmterests. centered on responwbilities sets down the 
responsibilities, rights and interests relationsh 
between the viate and enterprises fully implements 
separation of ownership nghis and operating nights at the 
state level and puts in order the mayor contradictions 
which occur in the relationship: between the state and 
in the process of deepening reform Thereby. 
t the external environment of the enterprise and 


creates an important precondition for a vigorous enter. 
prise operational mechanium 
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Economists on Economic Research. Reform 


Arucle “Bring About Prosperous Econom Scrence. 
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When conducting ccofetin theoretial research we 
Must also carefully thine —- the question of 
whether of fol the fesearch can be pul into 
Practice if actual eoonOMmn work and thin through the 
possible effects of their implementation All wsentifc 
com lusions from economn fesearch must be applicable 
if actual economn work and Must be able to a tual 
economn work Otherwise they cannot be « er huine 
screntific com lusiones 


In short off) by taking Bae Mariiet-Leniniet theores 
as out guidance studying the current trends of economn 

(if tfwly great detail and drawing conclu: 
wore thal are in keeping with objective economin laws 
oan the fruits of coonomie research be of service to 
socialist economic conmsifuction reform and the opening 
of the country to the outede world 


\wohen [1776 7188 1 fee Sopomes. 
conte tet ihe 
nen ) ontrivutions loward Intensify ing 
In the 12 years wince the Third Pienary Session of the 
iith CPC Central Committee. China's economy has 
been growing vieadil) and people + livelihoods has seen 
dp This has a lot to do with the 

ing of economic theones After the downfall of 
the “Gang of Four a hundred flowers blossomed and a 
hundred schools of thought contended in theoretical 
circles while dogmatim and ovsified ideas gradually 
gave way Discussions closely linked with China's 
hational conditions flounshed paved the way for 
reform and the opening of the country to the outede 
world and enabled theory to play its postive role in 
ding action and promoting practice Looking into the 
ture after the announcement that the economic 
improvement and rectification has come to an end we 
underviand that as China's economy enters a new 
with the intenufication of reform as ite key task 
responsibility of economa theoretical workers «ell be 
that much heavier the previous tage when 
economic improvement rectification was the central 
task the reinforcement of certain administrative mea- 
sures resulted in the slowing down of reform measures 
and the “slackening of economu theoretical research 
This was understandable Now that we have to intentfy 
the reform. ee must rely on economic theoretical 
research sum up practical capenence and open up the 
road to the future Thus. the objective task 16 to bring 
about another round of the flourshing of economic 
theones in order to de. clop theones and promote 
reform cconomn theonets must boldly and responsibly 
make reneeed efforts In my) opimon there are at least 
five theoretical issues that ought to be accorded pronty 
in owl research 





| The aim and onentation of reform After the founding 
of the PRC. im the tradition of socialist countnes. we 
adopted a planned economx structural mode! patterned 
after the Sowet Union's and based on the product 
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the waialist ecomemy They give the impression that the 
first slagan has been replaced by the second (larifka 
lon 1 heveweary ifn order to advance the feh om in the 
direction charted by feealutions adopted by the party 
wnce the Third Plenary Session of the Lith CPC ( entral 
( ommiltee 


1 The method of realizing socialiet publn ownerhip 
Mate-owned property imcludes the assets of lange and 
Medium slate enterprises Hie the wealth of the people as 
well as the fowadation of the wrialiet setem Due to 
various feasons however ownership the whole 
people has been turned into by departments 
and localities these past 40 years ate barriers 
between central minietines and local authoritves with 
cach working and fighting for its own interests bul with 
ho one bearing actual responsibility On the other hand. 
enterprises are directly and ’ hy the 
goverament Barner between different administrative 
systems prevent the honvontal movement of aveerts 
Making || imposble for enterprises to optimize of 
reorganive thet awets of to valorize thei capital and 
catty out renovation and expansion on thei own This 
Method of realizing state ownership goes agains modern 
wxialived mas production and will undermine the 
wxial productive forces The relative shrinking of the 
state cconomy and the stupendous lowes sustained hy 
enterprises tell us that solving these problems brooks no 
delay The solution bes in vigorous efforts to caplore the 
Most witable form of realizing socialit public owner 
ship The pace of research in the past years has been too 
vow to meet the needs of reform For instance the 
proposal put forward by some theorets to establish 
limited shareholding companies on the baw of avect 
evaluation has seen sluggish progress because 1 6 
regarded hy some as privatization A quickening of pace 
is urgenth needed 


4 Ieues relating to opening wider to the outede world 
The successes we have achieved in opening the country 
to the outede world have been remarkable over the past 
1) vears but theoretical research seems weak and many 
major wees have not been studied im depth For 
cramplc the opening of the country to the outude world 
and domevin markets are like two 
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wider to the Gutende world seek Conperation in the Midet 
of competition 16 the iaternational market face chal 
lenges. afd seize every opportunity to to fe 
damenially prevent and thwart atrempts ate le 
inetead of this we close our cowntTy to interme 
tonal intercourse and stick to Convention we will 
become enmeshed 1h a web of our own spinning and 
fot be able to keep to ourselves and oureelves 
Theoretnal worker fo dow can greater comin 
butions in the course of opening wider to the outede 
world and advancing cconmomn reform at home 


5 Preventing and chiminating socalled rent-seeking” 
ativites Due to corrupt and the fact that 
the ecomomn structural had achieved the anti 
pated results, huge amounts in price differences, 
e tate differences and profit diflerences ended 
up i” Pockets of individuals In thi rent-seoking 
economy where h amounts m “rents” can be 
obtained by dint of initalive Power people with 
power authority and conpections can make tig profits 
sithoul any investment and become millronaires over. 
might Politically thie will lead to peat resentment 
against the party and can be turned by hostile 
into a powerful weapon for agitating people by 
It has been estimated by several economists that 
of bilhons of yuan have been dramed from the 
sate coffers cach year mm thi way Thee of 
a ae because it will lay the maternal 
sons for privatization and lead to the “peaceful 
evolution” of the socialist system into capitalem ft 
needs to be seriously dealt with by theoretical circles in 
the course of intensifying the reform 


Economn theoretical research needs support from the 
necessary environment and conditions Only by 


refraining from relying solely on book knowledge the 
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replacing capiialiem’ ‘/pparentl) we do need to study 
and © on (Rese questions 


How should the law of value be understood and applied” 
The CPC Central Commuitior pomied out in its “Deer 
sion on Keform of the Foonomn Situcture | We should 
clearly undersiand that the socialist planned economy is 
4 Planned commodity ag go by yy — owner 
. 1 whieh the law of + Must be conmechouely 
and wd” When the law of value is 
observed. ther: will invariably be competition and when 
there is competition it i only Hatural that only the fittest 
can survive However there ate some people eho want 
the law of value bul fot the motion that only the fittest 
survive Some want to eee the best «1A bul do fot 
want to we | eliminated How can this be 
4 We must always feepect the objective law Ael 
ve said before there are ‘three imposible at 
present First. it ie impossible to have a law of value that 
does fot entail the notion of only the filtest survive 
Second 11 is impossible to have economn prosperity 
with term economen difficulties Third it 1 impos 
sible to have ecoonomen reform and viructural readjust: 
ment which does not basically affect the present pattern 
of mteresis. As 1 eee i. these eure aloo need to be 
studied and capounded on 


How should we treat the “Bankruptcy Law” The 
“Bankruptcy Law (Provisonal) has not been pul into 
practice wince its promulgation by the NPC Standing 
Committee in December 1986 and « fot even men 
twoned these days Some people eer the “Bankruptcy 
Law” as something capitalistic As! see 11, as long as the 
hotion of only the survive 9 1n force. there eill mou 
certainly be units which become insolvent and if there 0 
bankruptcy a bankruptc) law will be needed How can 
we it as something capitalietn ” Some peopic think 
that the “Bankruptcy Law” cannot be implemented at 
this stage because an | imeurance system 
hat not yet been established | have also subscribed to 
this view in the past but after consulting the depart. 
ments concerned. | learned that this was not the case. at 
least not entirely the case As carly as 12 July 1986. the 
State ( onc! the “Provisonal rome 
on Providing Insurance for Staff and Workers of State 
t ho Are Waiting for Jobs This stipulated 
that types of persons would be covered by the 
insurance The first type referred to “the staf! and 
worker of enterprises which have gone bankrupt in 
accordance with this regulation most state enterprises 
have contributed | percent of thei total standard wage 
toward the unemployment insurance fund these past 
years Thus far. nearty 2 billion yuan have been accume- 
lated nationwide and only a small portion has been 
spent. primaniy on outlays This shows 
that we are not without necesmary conditions for 
ven lente 


trying owt the “Bankruptcy Law” within 
is there 


Why i811 that the unemployment insurance 


but not utilized” This phenomenon needs to be analyzed 
and ciplained theoretically 
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In 1991. we basically completed the tasks of 
improvement and rectification and 
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our econamn theorists Al present, a structure with 
wxialiel public ownership as the main form and the 
Coes .enee of diverse economic sectors, including indi 
vidual and private economn undertakings and ‘foreign: 
invested «enterprises, has been formed The issues 
needing stud) include How should the ratio and scope 
of different ecomomn sectors be determined’ How 
should we revamp the large and medium state en 

i” order to ensure the aS FERED GRE OOD the 


public economy im competition’ What are the forms of 
realization of public ownership, ularly where state 
owned enterprises are ” What are the concrete 


forms of combination of the planned economy and the 
use of market forces’ How should we strengthen macro: 
control through planning while enlarging the scope of 
Markel regulation’ How should we carry out supports 
reforms in the planning. financial. credit, taxation. 
pricing systems to bring their role into play in macro: 
control” How can we have diverse formes of distribution, 
with distnibution according to work as the main form. 
when diverse economic sectors coexist and are there 
‘reasonable income gaps between the different eco 
hom sectors” How should publicly owned enterprises 
implement the principle of distribution according to 
work under the socialist commodity economy” Hw 
should the principle of distribution according to work be 
implemented by publicly owned enterprises. particul arly 
those owned by the state, when they are exercising 
Management autonomy and are responsible for their 
own profits and lowes” Where the wider opening of the 
country & concerned, we must continue to fun the 
special economic ones. open cities. and open regions 
efficrently while dong a job of the development 
and opening of Pudong than these tasks ques 
trons such as how we should open up the hinterland. 
continue to intensify the reform of 
system. diversify the export market, 
with the neghboring countnes and regions. and further 
open up the international market. 


8? 
. 
: 


all 
In short. the further intensification of reform and the 
wider opening of the country to the outside world ned 


the state with a theoretical bass for decision making 
The masses of the people are creating new capenences 
and putting forward new questions every day in their 
endeavors at socialist construction and these need to be 
summed up distilled and answered by theoretical 
workers This 1s admittedly a difficult cxaploratory pro- 
cess Since things are complicated by nature it 1s only 
natural that di t veewpornts and different solutions 
should be put forward and mistakes made in this pro- 
cews Here. the question of stand and method 1s of crucial 
importance Comrade Jiang Zemin said in his recent 
meeting with those present at National Work ( onference 
on the “Eighth Five-Year Plan” for Philosophy and 
Social Scrence and the Working Conference of the Chi- 
newe Academy of Social Scrences that he hoped social 
srentists would firmly and all-roundly adhere to the 
party's basic line and conduct scientific research 
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according to the Maraist world outlook and method: 
ology Provided that we do as Comrade Jiang Zemin 
eagerly desired us to do. act 4 the spirit of emancipat 
the mind, seek truth from facts, uphold truth, rect 
Mistakes, and uphold the principle of letting a hundred 
flowers blossom and a hundred whools of con: 
tend, we will not only be able to further enliven academic 
discussion and bring prospe,.ty to the social sciences but 
also be able to gradually achieve consensus, enrich 
the party's theories in support of the reform 
and 2 yy and promote the further intensifiation 
and the wider opening of the country to the 
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Eaperience in socialist modernization wnce 1979 tells us 
thal in order to ensure the rapid and healthy dev 
ment of the Chinese economy. we must properly 

the relations between development and reform and see 
to it that they are well coordinated and prom \> each 
other In economic development we must implement a 
moderate macroeconomic policy which is not only con- 
ducive to the coordinated development of the economy 
in a stable environment and can prevent mayor fluctua- 
tions but can also help create a t yore flexible environ: 
ment for reform and launch the economy 444) - 
cycle. On the other hand, we must make the best of 1 
present favorable situation with the macroeconomy 
stable and total demand and total supply more or less 
balanced. to continue to actively economic 
structure reform to provide a | driving force for 
economic development In the intensification of reform. 
we should continue to gear ourselves to market needs. 
gradually enlarge the role of the market mechanism. 
imerease the scope and percentage of regulation by 
market forces. and ensure that the national economy asa 
whole can develop smoothly under planned guidance 
and macrocontrol while demonstrating great vigor and 
vitality 


The implementation of a moderate macroeconomic 
policy 18 the key to the stability and coordination of the 
macroeconomy In socialist countnes. based on public 
ownership where the state controls massive maternal 
forces. the state macroeconomic policies play a much 
greater role in the regulation and control of the whole 
national economy and have a greater influence on the 
economic situation than in capitalist countries 


In order to implement a moderate macroeconomic 
policy we must renounce inflationary methods and we 
cannot rely on inflation to stimulate or support rapid 
economia growth Expernence at home and abroad 
proves that inflation can only boost the economy in the 
short term and 1s detrimental to economic growth in the 
long term The lessons we have learned between 1985 
and 1988 testify to thes Our major success during the 
three years of economic improvement and rectification 
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is that we have suppressed inflation and stabilized 

We must treasure this At and not 

inflation rebound otherwise the masses will find it 
unacceptable 


The central idea of a moderate macroeconomic policy is 
that we must not onesidedly seek rapid economic 
growth As things now stand in our country, particularly 
when price relations have not been tened out 
feoeaniion to World Bank sources, price relations can 
affect economic growth by two percentage points), a 
GNP h rate of 6 percent of more and an industrial 
growth rate of 10 percent of more are deemed appro: 
pages Such a rate is by no means slow, It is in fact much 

igher shan the GNP growth rate for most countries and 


can help achieve the second-step — objective 
(which only requires an a annual GNP growth of 
5.5 percent). Thus, it is already quite a fast rate for the 
long term. By the end of this century, when the economy 
enters a benign de t cycle and a new economic 
siructure has been ished and is playing the leading 
role. GNP growth can be accelerated even though the 
base figures will also be increased Based on expe: 
rence. the economy will be overheated and inflation will 
be triggered off when annual GNP growth exceeds 10 
percent and the industrial rate exceeds |5 per- 
cent When the economy at an unduly high 
speed. inflation will follow 


In order to ensure stable economic development and 
+r against overheating we must constantly watch out 
excessive growth in social demand, including exces- 
sive demand in investment and consumer goods. Some 
people think that demand is insufficient at present. They 
deem that in order to stimulate demand, it is necessary 
to increase budget deficits and issue more banknotes. In 
My Opimion, this view is Not Necessarily correct and nor 
are the measures they put forward feasible Apparently 
the buyer's market 1s conducive to the development of 
the commodity economy to some extent. It is normal to 
have unsalable products scrapped because this can pro- 
mote competition, give impetus to technological 
advancement. and improve the quality of products. 


The following are the main points to be borne in mind in 
the implementation of a moderate macroeconomic 


policy 


| Implementation of a moderate monetary policy. First, 
we must control money supply. It is probably quite safe 
to keep the money supply growth rate within the scope of 
the economic growth rate plus a price inflation rate of 
less than 5 percent. The monetization factor and the rate 
of circulation of money can be ignored because they have 
little effect on the increase in money supply. In order to 
control excessive increases in money supply. it 1s neces- 
sary to control credit issues and prevent an excessively 
rapid increase in credit. Second. we must implement a 
correct interest rate policy and maintain an effective 
positive interest rate That 1s, the nominal interest rate 
should be higher than the price inflation rate to a 
positive value of between two and four percent. 
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2. Implementation of a moderate financial policy. At 
t, the burdens on state coffers are too heavy and 
sal Outlays take up practically all revenue. Admin: 

istrative capenses and institutional consumption are 

growing too fast. These problems need to be properly 
resolved. What we can do now is increase revenue and 
cul expenditure within the existing framework. We 
cANHO stimulate demand by increasing t deficits. 

Rather, we should rely on issuing bonds to finance the 

consiruction of key projects. The fundamental solution 

to these problems lies in structural reform and the rapid 
transition to separate taxation 


3, We must strive to maintain the basic stability of the 
general level. Basic stability of prices is an impor. 
tant mark of economic stability When prices are 
basically stable, the market will enjoy stability and 
prosperity, the people's minds will be pul at rest, and 
society will remain stable, indicating that the national 
economy is operating normally When formulating its 
plans and policies, the state musi accord priority to the 
maintenance of basic price stability and must not discard 
the slogan of maintaining price stability as some people 
suggested back in 1988 Neither must we renounce the 
concept of maintaining price stability when updating our 
concepts in the course of reform maintenance of 
price stability refers to two aspects First, 1 means that 
we are to keep the general price level stable. or basically 
stable, rather than freezing prices. The relative prices of 
commodities and labor services should be allowed to 
change according to changes in supply and demand 
relations. Second it means that we are to keep prices 
basically stable, not absolutely stable or showing zero 
growth. We can say that prices are basically stable if the 
annual price inflation rate is under three percent. Nor- 
mally. the price inflation rate should not exceed five 
a. During reform. a higher price inflation rate may 

allowed in order to straighten oul price relations. 
Even so, it should not exceed the normal interest rate 
and should not, as a rule, go beyond seven or eight 
percent, or worse still, reach double figures. 


Apart from a few necessary administrative means, we 
should mainly rely on economic means in our endeavor 
to keep prices stable. The more developed the com- 
a oa. the more necessary it is for us to do 
this freezing or semi-freezing of prices. including 
measures like the “383° project launched in 
Heilongjiang during the economic improvement and 
rectification, can only be taken as contingency and 
extraordinary short-term measures and cannot be used 
indiscriminately. Of course, administrative means 
cannot be abandoned completely The prices of products 
of vital importance to the national economy and the 
people's livelihood, products where production is 
monopolized, public products, and labor services should 
continue to be fixed by the state because this 1s essential 
to keeping the general price level basically stable. We 
should chiefly rely on economic means and a basic 
balance between total supply and total demand to 
achieve price stability. Changes in the general price level 
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reflect whether of not total supply and demand for 
commodities and labor services in society are well coor: 
dinated. When the market mechanism is fully brought 
into play, it ts usually through changes in the general 
price level that total supply and total demand in society 
are balanced. 


Thanks to implementation of a moderate macroeco- 
nomic policy since the economic improvement and 
rectification, a basic balance between total supply and 
total demand has been quickly restored and economic 
stability has once again been achieved. This finds con 
centrated expression in the rapid drop in the price 
7 index. The price inflation index for retail sales, 
for instance, was |7.8 percent in 1989, dropping to 2.1 
wy in 1990, and standing at about 3 percent in 1991. 
fact that we have been able to achieve rapid eco- 
nomic growth while maintaining a basic stability in the 
general price level in the past few years shows that our 
economic leadership has improved and that we —_ 
at applying objective economic laws in socialist m- 
ization. Moreover, despite the fact that economists have 
had disagreements over certain issues during the past 
few years, most scholars agree that the state should 
implement a more moderate macroeconomic p=. For 
instance, they are against the blind pursuit of economic 
rate and think that we have to create a relatively 
xible economic environment for reform and should 
not rely on inflationary means to boost or support rapid 
economic growth. As I see it, we can continue to imple- 
ment this general macroeconomic policy in the future 
and need not make any major readjusiments. 


What we must watch out for is the increased inflationary 
pressure resulting from an overissuance of credit since 
the fourth quarter of 1989. New loans — in the 
fourth quarter of 1989 amounted to |20 billion yuan. 
The figure was registered at 273.1 billion yuan in 1990 
and about 280 billion yuan in 1991. The rate of increase 
was 17.6 percent for 1989, 22 percent for 1990; and 18.5 
percent for 1991. Meanwhile, banknotes issued in 1989 
amounted to 2! billion yuan, 9.84 percent more than in 
the pre ious year. Banknote issuance increased by 12.8 
percent to 30 billion yuan in 1990 and by 18.8 percent to 
50 billion yuan in 1991. The rate of growth in money 
supply, or M2 (that ts, cash plus bank deposits minus 
revenue deposits), also greatly exceeded the economic 
rate, increasing by 14.93 percent in 1989 and by 
8.2 percent in 1990. According to a recent announce- 
ment, inflation-proof savings have been abolished. This 
move is debatable. Inflation-proof savings should not be 
abolished as they are conducive to stabilizing public 
sentiments about savings. [all figures as published] 


In short, we must be prudent about our macroeconomic 
policy, particularly the issuance of credit and money. We 
must also properly organize savings deposits and prevent 
a rebound by inflation in order to maintain continuous 
economic stability and achieve increases while main- 
taining stability. 
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py in Reform" 
In order to build socialiam with Chinese characteristics, 


we must do a job of developing the socialist 
economy and reforming the economic structure. As far 
as development is concerned, we must make continuous 
efforts to enhance our economic strength and improve 
our economic efficiency. As far as reform is concerned, 
we must fully bring the enthusiasm of the masses into 
play. As things now stand, however, there are problems 
awaiting prompt solution in both respects. 


Since the founding of New os the Chinese economy 
has been developing at a h ng the 
capitalist country’s rates. Without —_ “ —- Bm 
Se a a a ao a ie 
over-anaiety for success, our economic achievements 
would have been much greater. 


Our economic growth has mainly been achieved by 
means of large input for large output. As a result of our 
prolonged pursuit of output value and speed, we end up 
having a high speed but a low efficiency. The problems 
we must ask ourselves now are: Can a speed increase be 
stressed in the development of our socialist economy”? 
Can high speed and high efficiency go hand in hand? 


If, rather than one-sidedly seeking a rapid increase in 
output value, we go afler high-speed growth in national 
income which comes with a rapid increase in labor 
productivity, the outcome will be entirely different and 
the answer to the above questions will be in the affirma- 
tive. 


Let us compare the economic development in China and 
Japan. Since the 1950's, China has been leading Japan in 
terms of output value growth rate but has been lagging 
behind Japan in economic strength growth rate. In 
Japan, rapid economic h is not accompanied by a 
decline in economic . The reason is that what 
Japan goes after is high-speed growth in national income 
which comes with a rapid increase in labor productivity. 
In 1955, China's national income was $32 billion (at the 
rate of 2.6418 yuan to $1), while Japan's was $21.8 
billion. In 1960, China's national income was $49.5 
billion, while Japan's was $38.6 billion. Japan began its 
plan to double its national income in 10 years in 1961, 
and managed to double its national income to $77.6 
billion in 1965 after five years of implementing this plan. 
That year, China's national income only increased to 
$56.3 billion. By 1970, Japan's national income further 
increased by more than 100 percent to $170.1 billion, 
while China's was registered at $78.2 billion. In 1975, 
Japan's national income increased by more than 150 
percent to $428.6 billion, while China's was $101.6 
billion. (Footnote |—"A Comparison between China 
and the World in Terms of Economic Development,” 

Hunan People’s Publishing House) In other words, 
Japan's national income increased from $10.2 billion 
less than China to more than four times that of China's 
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in 20 years. Japan had increased its national income by 
18.6 umes, while China could only manage a 2.|-fold 
increase Japan thus became the second most powerful 
nation in the capitalist world in 1976 


Thus, in observing the speed of economic development, 
we should pul the stress on the rate of increase in 
national income rather than on the rate of increase in 
outpul value Growth in national income should mainly 
depend on increases in labor productivity rather than on 
increases in labor power Japan was able to become a 
world economic power within such a short time mainly 
because it was able to sustain a high rate of labor 

uctivity, Between 1951 and 1979, the industrial 

bor productivity levels of major countries (a 

annual growth in percent) were as follows: Japan, 6.9, 
United States, 3.2, the former West Germany, 4.5, 
France, 4.5, Italy, 5.7, Britain, 2.8; and China, 5.4. 
Between 1949 and |988, the average annual rate of 
growth for all-personnel labor productivity in industrial 
enterprises under yo ty ey in China was 
47 percent (Footnote 2— Han [1350 1383) “A 
General Picture of China's Industrial Labor Productiv- 
ity”) China’s agricultural labor productivity growth rate 
is much slower than that for industry, which explains 
why China's social labor productivity growth rate is well 
behind those of the mayor economically developed coun- 
tres Available statistical figures on the average annual 
rate of growth (calculated at mean level) in social labor 
productivity between 1953 and 1981 are as follows: The 
United States, 6.3, the former West Germany, 9.0, 
Britain, 8.9, Japan, 14.2, China, 4.4. (Footnote }—"A 
Comparative Analysis of China's Labor Productivity 
Against International Figures.” YANHAI JINGJI, No 
11, 1990) China's Seventh Five-Year Plan fixed the 
average annual growth rate for social labor productivity 
at 3.8 percent, while the Eighth Five-Year Plan fixed the 
growth rate at 3.5 percent. Due to the lack of compre- 
hensive and accurate statistical data for labor produc- 
tivity. complicated by vanations in statistical methods 
employed. further verification may be required for 
above-cited figures but it remains a fact that the rate of 
increase in social labor productivity 1s much lower than 
the growth rate for output value 


If we mainly rely on increased labor productivity 
(including living labor productivity and matenalized 
labor productivity) to increase the rate of economic 
growth. and if a balanced development of the national 
economy 1s maintained. then the problem of an unduly 
high economic growth rate will not anse. Under present 


z 


and ultimately catch up with and surpass them. we must 


strive to promote economic growth with a labor produc- 
tivity which surpasses those in the 


JPRS-CAR-92-0¥ 
3 June 1992 


national income have been on the rise for more than 10 
years since reform, although they have declined some: 
what in recent years. 


In order to increase Our labor productivity, we must 
arouse the enthusiasm of the masses of staff and workers 
and sirive to advance and make effective use of science 
and tec Both these tasks require that reform be 
carried out This involves an important issue, which has 
nol been given due atiention im theory and practice, 
which adversely affects the enthusiasm of the staff and 
workers, namely, the irrational and increasingly hap: 
hazard mechanism for distribution of personal income. 
The task of “conscientiously implementing the principle 
of distribution according to work’ and its specific 
requirements emphasized in the “Decision by the CPC 
Central Committee on Reform of the Economic Struc: 
ture” have become idle theorizing. Although we have 
achieved world-acclaimed successes in other reforms, 
the reform of the wage and bonus system has lagged 
behind on the whole and has not achieved any substan: 
tial progress. In fact, it has become more divorced from 
the principle of distribution according to work Egalitar- 
ianism and the practice of “everybody eating from the 
same big pot have spread and been strengthened in 
enterprises and public institutions In external distribu- 
tion, unfairness resulting from vast disparities in income 
has become more pronounced The flow of man- 
power is conducive to rationalization of personal 
income However, after talking about it for so many 
ae Se een ¢ Catsee ) & ean ae 
not been shaken in the least: talents are suppressed 
and treated unfairly and their transfers have been 
denied. However. the free flow of manpower is no 
answer to the question of the irrationality of the wage 
system itself In order to eliminate unfair distribution in 
the form of egalitarianism in distribution in enterprises 
and great disparities in income in external distribution, 
it 18 necessary for the state and the enterprises to adopt 
reform measures to gradually armeliorate and resolve the 
problem. What we must do at present 1s to address the 
Seon "bls cen ouovel thn & ahalesbeuanean 

pot.” It has been that in advanced enterprises 
with a high labor . the wage and bonus system 
is rational and embodies the principle of to cach 
according to work Only by conscientiously imple- 
menting distnbution according to work can we ensure 
fairness and efficiency. when distnbution system is 
rational can we effectively arouse the enthusiasm. initia- 
tive, and creativeness of the vast numbers of staff. 
workers. and scientific and technological personnel, 
while ensuring the advancement and application of 
science and technology. when this has been taken care of 


supenonty of the socialist economy | believe we should 
put reform of the distnbution system in a prominent 
position and place it on the agenda 
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Wang Jue (3769 3778) of the CPC Kenwel have yet to be resolved. Even the existing theoretical 
school "Reorm and evelopment ll "Studies and achievement, have yet to go th @ continuous pro- 
Probes on Theories cess of testing, revision, and perfection. Reform and 


Since the Third Plenary Session of the | ith CPC Central 
Committee, unprecedented scenes of prosperity have 
prevailed in China's economic theoretical circles as in 
other trades and professions. Liberated from “Left”: 
de\iationist and dogmatic ideologies which were 
divorced from reality, the vast num of economic 
theoretical workers have begun to truly make use of the 
basic theories, laws and, methods of Marist political 
economics to study and explore socialist economic con- 
siruction, particularly the series of practical economic 
and theoretical questions encountered since the com- 
mencement of reform. The liveliness of the academic 
atmosphere, the extensive scope of study, the richness of 
the contents, and the novelty of the study methods have 
sen ne parallel these last decades. Durias thie . 
we have made important breakthroughs in our t . 
ical research on the socialist pleaned commodity 
economy and in our probes on the basic economic traits 
and laws in the primary stage of socialiam. These have 
See 0 ene See > Se Gee ee 
reform and opening Reform and opening the country to 
the outside world have ushered in a new era of economic 
theories, instilled great vitality into theoretical research, 
and created excellent opportunities and favorable condi- 
tions Meanwhile, economic theoretical research has 
ided a .weoretical basis and operational guidelines 
the reform and open policy and has played a positive 
role in guiding practice This | journey tra- 
versed by economists in the 10 years and more 
-~+- that theories, part economic theories, are 
the guidance of practice Economics 1s a practical 
science It must sum up and expound on the actual 
phenomena and characteristics of the economy At the 
same time. it must provide correct predictions and 
guidance for future economic t. Thus, it 
must originate from practice. base itself on practice. and 
serve practice 


Following the intensification of reform and opening to 
the outside world. some new problems and contradic- 
tions. including some deep- ooted contradictions, have 
cropped up in our economic life These have directly 
restricted our reform ar! development For instance. 
while we are striving ' overcome the 

problems of cxacestive ono nic growth, ex 
investment. and overheat, ‘onsumption. new problems 
such as sales. increased stockpiles. poor effi- 
ciency. and of vitality on the part of the large and 
medium enterprises. have also emerged In order 
fundamentally resolve these problems. we must have 
correct answers on the theoretical level This 1s 
possible. at least not entirely possible. at this stage Thus. 
we must soberly ize the complicated and arduous 


development need theoretical support and theories 
cannot be cut off from reform and development. Thus, 
we must have a strong sense of responsibility and crisis 
and seize the current favorable opportunity to form a 
benign cycle wherein reform promotes research and 
research promotes reform. Specifically, we must exert 
our efforts in the following directions: 


|, We must combine the basic theores of Marxism with 
the concrete practice of reform and opening ip China. 
Our reform is the continuous improvement of the 
socialist . What we have to do is to reform the 
irrational in the production relations, not change 
the system itself, Thus, we must first of all uphold the 
Marxist stand, viewpoint, and method, and always have 
the direction of research in mind to correctly explore the 
concrete forms of realizing the general laws of social 
development in the actual conditions in China. This is 
the basic prerequisite for all theoretical workers. On the 
other hand, Marxism is not immutable |i needs to be 
contun enriched and developed in the practice of 
socialism. Marxism reveals to us the laws of 


ificance of this revelation 
lies in the fact that it provides later generations with the 
basic theories and methods. If we over-simplistically 
apply quotations taken from Marxist classics in judging 
the en economic phenomena and ing 
concrete of economic operation and develop- 
ment, we are in fact vulgarizing Marxism. Upholding 
Marxism is different from sticking in the ruts. Our task is 
new theories and continuously enrich and 
ism by applying these basic theories to 
the concrete problems in China. The 
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the doors and totally reject 
problems of liberalization have cropped 
ics ..alm. We must recognize this basic 
commodity economy has a history of 
years in the West. its economic theories 
basic traits which epitomize the com- 
economy, and rational elements which guide its 
operation, in addition to elements which pro- 
ownership and the capitalist system. While 
to the outside world in economic 
must likewise open wider to the outside 
theoretical research and not refrain from 


of slight risks. 


a variety of effective means to pro- 
inuous development of theores. For 
. we should publish theoretical writings. develop 
ic discussions on questions of theory. criticize 
erroneous anti-Marxist views, assess and commend the- 
oretical achievements in persistently combining 
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Marxism with practice, and so on. It is only through 
these methods, which can promote the development of 
economic theories, that ‘yeoretical research and explo: 
ration can truly floursh 


We have opened new vistas for the research and explo 
ration of economic theories, We must value these 
achievements because because they are not easily come 
by. They require concerted efforts on the part of theo- 
retical workers who must provide more effective theo: 
retical grounds for reform and development and do their 
best to ensure the stable, sustained and coordinated 
development of the Chinese economy and the perfection 
and consolidation of the socialist system 


Scan Sivaae (ORS 6570 S20") of the lnation of uset 
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The rural economy, particularly the reform and develop. 
ment of the national economy. requires that research 
economy must meet the needs of the objective economic 
situation and that new changes and improvements be 
made from content to form 


Our current rural policy of Stabilizing the contract 
responsibility system on a household basis with remu- 
neration linked to output. improving the dual system 
which combines unified and independent management. 
establishing a social services system, and of gradually 
expanding collective economic strength, mainly involves 
the establishment of microeconomic organizations and 
systems in the rural areas. As the rural commodity 
economy develops and the rural industrial structure 
changes, the rural economy as an important component 
of the national economy becomes more and more closely 
related with other economic sectors. Thus, while con- 
tinuing to conscientiously study microeconomic issues in 
the rural areas, we must also study rural issues in the 
context of the overall economic situation, further 
develop the study of rural macroeconomic issues, and 
attach importance to this study 


In recent years, the rural reform has eliminated, and 1s 
eliminating. the self-contained and semi-self-contained 
natural economy which has dominated the rural areas 
for a long time. Agriculture has entered a new stage 
witnessing the development of the commodity economy. 
In 1990, total purchases of agricultural products 
amounted to 371.' billion yuan, 6.65 times 1978. The 
market rate of agricultural products exceeded 60 percent 
of which the market rate of grain, which accounted for 
over 70 percent of the sown acreage of agricultural 
products, increased from 20.3 percent in 1978 to 36.6 
percent in 1990. The development of the commodity 
economy 'n the rural areas. as important raw matenal 
producing #:eas for urban industries. has laid a solid 
foundation for the prosperity of the urban economy. The 
development of the commodity economy in the rural 
areas as important markets for urban industnal goods. 
has given a powerful push to the development of the 
urban economy 


JPRS-CAR-92-0% 
3 June 1992 


In the process of gradually intensifying the rural reform, 
the production structure in the rural areas has also 
undergone profound changes. In 1987, the output value 
of secondary and tertiary indusines in the rural areas 
exceeded that of oye industries for the first ume. In 
1990, the ruon of the output value of rural sec: 
ondary and tertiary industries in the total output value of 
all rural undertakings increased to 54.6 percent, 23 
percentage points up on 1978. Following changes in the 
production and employment structures in the rural 
areas, the peasants’ income structure has also 
substantial changes, with the proportion of income 
nonagricultural acti\ ies increasing from 40.6 percent in 
1985 to nearly 50 percent in 1990. 


As the rural reform intensifies and the production struc: 
ture becomes more diversified, the rate of the outward 
flow of surplus agricultural labor has picked up. At 
present, town and township enterprises alone employ 
over 95 million of the rural work force. Part of the rural 
work force has been transferred to nonagricultural sec- 
tors, including industry, commerce, transportation, 
building construction, and service trades. The transfer of 
the rural work force is omnidirectional. Although the 
transfer is mainly restricted to the rural areas and within 
the country, a portion of the surplus rural labor force has 
a its way into the cities and the overseas labor 
markets. 


The abovementioned recent changes in the rural 
economy have pushed its development to a new stage. 
They also call for changes in the study of rural develop- 
ment. 


First, we must study how small-scale production on a 
household basis can be properly combined with social- 
ized large markets. After the establishment of the con- 
tract responsibility system on a household basis with 
remuneration linked to output, the peasants have 
regained the right to make their own decisions in pro- 
duction and operational matters and gradually estab- 


lished their position as independent commodity pro- 
ducers. The peasant households have left their isolated 
and idylic life behind, pl nging into the sea of the 
commodity economy. However, practice over the past 
few years «ows that no matter how hard the peasants 
tned to ster to society's needs, participation in com- 
modity production is a problem that has yet to be 
resolved. The main problem is that the peasants are not 
mentally prepared for market msks and neither do they 
have the economic capability to take such risks. The 
market has seen some great ups and downs in recent 
years, with alternating “keen battles” and “slow mar- 


kets’ in the sales of farm products. This 1s a concentrated 
expression of the contradiction between small produc- 
tion and big markets. Thus. studying how individual 


can continue its development momentum. 
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Second. we must study the establishment of acirculation — best to handle their relations with big urban industries 
and market for farm products Several years ago, Several years ago. the situation where each party ined to 

the muiniewrion concerned pointed oui that inst eo we “outdo the other in fervor prevailed and the resultant 
ee eee’ Dae Seer ae “competition” for raw and semifinished materials and 
for farm + should lead the intensification of rural 7 a became the main concern in 
reform This has recently been reiterated by the minis: Of Hot it was correct to develop township 
ines Production determines circulation circulation = town enterprises Today. the proportion of township and 
in turn affects production. even determines production town enterprises in the national economy is steadily 
under given conditions This has been i proven growing In 1990. their output value accounted for a 
by a of facts in the development of rural «= quarter of the country’s aggregate ovipul value and 
economy in recent eo <a one-third of the industrial oviput value Their 
and the use of market forces is a guiding = investment in undertakings amounted to more than 

icy for reform of the farm product circulation system =—s 45. billion yuan and direct assistance and subsidies to 

tle continuing our theoretical probe on this general = agreculture totaled some 27 billion yuan This is not the 
policy, it 8 important thal we carry oul study on some ee ee See oS eee 
concrete issues around this policy. such as how to give = township and town enterprises. Rather, we should 
separate guidance in the circulation of different types of owt how we can properly handle the relations between 
farm products. the defining of economic entities taking aA dy rphys ny dpy boy 
part in circulation. the makeup of the market system «enterprises and sirive to about a rational division 
(markets classified according to distribution pb Ay bh Adhd Be 
and markets classified according to son), as wellas = and assist each other for mutual benefit and 
concrete forms of combining planning and the market ment In this connection. there are many important 
Third, we must study the pricing of farm ucts. The a 
= + AY farm products a~ Mnchodinn the ne 

ween products and other ucts, 1 
price parities between industrial and farm products and —_ Lastly yr psi how lty 
the price parities between different farm products,  4#fferent types of rural areas ah te os pany 
directly concern the economic interests of the peasants  CCOOMy gradually developing unified market 
They are important dynamic Rare with o view Vesriag ea -—t. - different rural areas od tad 
on whether of not stable production can be continue existence as small. segregated. 


Irratronal changes in price relations are an important 
reason why the production of major farm products 
suffered from fluctuations between 1985 and 1988 
However. very little study has been done on the question 


pul exchanges between the state and the peasants basi- 
cally on the basis of the principle of exchanges of equal 
value Other comrades went as far as to assert that there 


tron and then study how we should further advance proce 
reform and readjust pricing policy 


Fourth. we must study the relations between township 
and town enterprises and big urban indusines Ever 
since their nse to prominence. township and ‘own enter- 
prises have been confronted with the question of how 
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regions In the 
process of the transition from a linear division of labor to 
a horizontal division of labor. contradictions and fric- 
tions between regions are unavoidable The important 
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thing is thal we must ly resolve these contradic: 
tions and fretions Only in this way can different regions 
one another and work for common prosperity 

we Must emphasize that while resorting to essen: 

tial administrative means. ay he 

use of economic Means in the ing of 

between different regions We must pay attention to the 

iMterests of both vides and coordinate their relations so 

that their initiative and creativeness can both be brought 

fully into play 


In the foregoing paragraphs | have only listed some of 
the issues affecting the rural areas that must be studied 
of a macroeconomic level In actual social and economic 
life, there are many other sons that need to be 
vMudied and new s will continue to crop up as the 
rural reform un Studying the new situation and 
op Lt will ys be the unshirkable 
duty of t ical workers as practice 1s always new Let 
us fie with vigor and sirive to make our theones keep 
pace with the times 


Ma Jinju (7456 1467 7467) of the Institute of 
boonomics under the ( hinese 


Sin Reform: Promote 


eee ae een © 





The turn for the better in the macroeconomn stuation 
and the basi completion of the task of economic 
improvement and rectification have created a favorable 
environment for the continuation of economic reform 


Following the adoption by the National People’s Con- 
[NPC] of the 10-year Program and “Eighth Five- 
ear Plan” formulated at the suggestion of the CPC 


Central Committee. the CPC Central Committee Work 
Conference and the Exghth Plenary Session of the | Wh 
CPC Central Committee adopted important policy deci- 
Hons ON Invigorating large and Medium sate enterprises 
and further sirengthening agricultural and rural work. 
charting the direction for future reform Although eco- 
nome theorets did fot reach a consensus im their 
discussions in 1990 on basi concepts regarding further 
reform the supreme policy making bodies have in fact 
made up thei mind in the:t policy decrmons Of cour. 
ensuring the smooth implementation of the policies land 
down and sinving to achieve the anticipated results 16 0 
easy task In the process, we are bound to encounter 
humerous complicated problems which have to be 
rewilved once by one with arduous efforts However. this 
hotwithsianding. the momentum of economic reform is 
encouraging and we can hope to enter a new stage of 
intensified and accelerated development and make whb- 
stantial progress within the neat few years 


We must firml) push forward the continued intensifica- 
tion of reform and gradually establish a new economic 
structure for the socialist planned commodity economy 
This «& the objective need and mexorable trend of 
histoncal development The tremendous successes of 
economi development in the past 13 years provide 
ifrefutable proof that the basic onentation of reform is 
correct, On the other hand. as the reform « all m 
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The invigoration of enterprises has become a matter of 


What does the invigora trv 
thon of enterprises mean” There is no consensus on this 


concem to the whole country 
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of enterprises and help them Become true socialiet com 
fhoadity Proadwcers and operation Whai i meant by the 
vitality of enterpriees’ Ase commodity producers and 
operators enterprises showld have a many faceted 
Vitality ehh can be summed up from different angles 
Ar fat as the present requirement for the in oration of 
laree and medium state enterpriees «concerned the 
aspect Most worthy) of attention and emphawe ie enter 
Prise COMPEtitiveness Competition «a general feature 
of the commodity ecomomy, and enterprises ehich are 
commodi) producers muet take part in competition 
Competition between enterprises 1 an objective cart 
ence In competition only the fittest wrvive The 
vitality demonsifated by enterpriees in competion a 
called enterprise competitiveness Enterprise compet. 
tiveness alo covers Many aspects such as competitive: 
nee if quality. variety. cost, and pre and pos-sales 
service These all reflect the vitality of enterprises in one 
wa) of another (Mher aspects of the vitality of enterpriee 
ale affect the Competitiveness of enterpriees and will 
find cApreon on caterpree competitiveness Since 
enterprise Competitiveness 1 capreseed through market 
competition it may be taben as an obyective critenon for 
pudging the vitality of enterpriees The competitiveness 
of wxcaliet enterprises at once identical to and dif 
ferent from that of caprtalet enterpriees As noted by the 
(PC ( enteal ( ommittes of ite Decrson on the Reform 
of the Foonome Structure where there « commodity 
Production there « hewnd to he competition The pout 
that the purpose ature. of wope and mean of 
competition vary under different social weterm ” The 
Deciwon ako ported out Competition betecen 
wactaliet enterpriees mean that on the haw of public 
ownership and sulyect to the control of Gate planning 
and laws and for the purpose of sening socialiet mod: 
efRizatron out ceterpriecs are put to the test of direct 
judgement h) commen: in the market place wo that only 
the fittest servic in my opemon the primar feature 
of the competitiveness of sacualret enterpriecs i that it 
vhowld be on bLeeprng erth the lae of wxialeet eoonomy 
afd wxcaleet prieiaple and should be conducive to the 
dev chapment of sx saleet coonom, and the realization of 
scale prada tron otyectives The can he done though 
the task «© a formedatle one We must be full) aware of 
the formedabic nature of the task Some poopie wed 
‘The publxn oenertup of the meam of production 
determine: that the fundamental interests of soccaliet 
enterpriess © competition comcode thew targets m 
COmpetihon ate commen thew cooperation ties are 
chow and that (he onder of competion «© mm line orth 
publx moral and « law ateding” The © an overum- 
Plretx Botte Sox ualret enterprrecs also have thew special 
interests and tareets on competion Ther cooperation 
tees may be subyect to the negative influence of compe- 
hen and | i powetic thal vrolathon of social justice 
tae and dicupline may occur Socwlet pullin owner. 
up prowedes the hae and favorable conditiom for the 
Proper solutren of these protiierns but ee must not think 
that waxvaleet publ om merstip alone can guatanier ther 
wluthon tt alee rogueres that ee do eell m economnx 
lege! deolognc al educational and other matters 


deme 
including work in feepect of eAtErpriees to Improve thew 
wxialiet quality The Decison on Reform of the boo 
hom Sirwcture also warned us As for some undewr 
able trends and unlawful acte that may appear in the 
course of competition the relevant leading organs at 
various levels should keep clear heads eirengthen edu 
cation and control and tackle such probleme in real 
earnest.” Only in thie way can the social nature of 
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have something to do with the nonstandard changes in oF 
abnormal operatiom of the rewdent economy contradic: 
trom and conflicts between the rewdent coonomy and 
the cconomn sructure moomprtence or mistakes in the 
regulation of the rewdent economy and other facton 
Seen from the current wtuation the formation of new 


ee ee 
tific regulation of the rewdent economy 

up research on the rewdent coonomy and 

regulating it arc prerequrwics for guaranteeing the sus 
tained stable and coordinated development of the 
fatronal economy 


In studying the rewdent economy the first neue we have 
to deal with « rewdents moome There are numerous 
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On the baws of analyses of rewdents income we must 
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ferent forms of savings 4) Increases in residents savings 
and analyses of the savings structure including an anal- 
yes of the rate of morease in savings and the ratios 


between different of the savings structure and $) 
Analyes of the of savings including the 
usefulness of savings funds under normal and extraord)- 
nary conditions the above analyecs we should 


explore the multipher of rewdents savings. the mathe- 
matical models for savings changes the propensity to 
save. the effective value of savings changes. the appro- 
priate proportional value of the savings siructure. the 
efficrent defined value of savings funds and so on. in 
order to provide a screntific theoretical bas and con- 
crete policy proposals for establishing a rational regula- 
tory structure for residents savings 


Related to rewdents savings 1s rewdents consumption 
As the ultemate realization of social product and ser- 
vices. residents consumption directly determines 
whether or not the national economy moves in smooth 
cycles and develops The restriction of social demand on 
economn development and the formation of new points 
of economic growth both have something to do with 
residents consumption Thus. it is a? 
sirengihen the study of residents consumption . 
dents consumption involves a host of issues. the major 
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Such 1s the basic character of the Chinese cconom 
look back from this basic pomt on the 
contradictions that a our econom 


and vitality in the eationel coonemny 


the market mechanium is 
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iw hag | rt i "heaping Practice shld bh 


Economics 1s an applied science This was something Mr 
Chen Darsun (7115 1486 1327), our former department 
head, repeatedly told us when | first came to Beying 
University | think i reasonable to eaplain economics 
this way Ii is precisely for this reason that economists 
must firmly embrace the concept of practice Respecting 
practice should be the basic academic integrity of any 
economist with a sense of social responsibility In reality, 
this 1s also the concentrated capression of the academic 
class nature, screntific spirit and ory truth: 
secking spirit of Marxist scholars of those aspire to 
be Maraist scholars. In particular, at a time when the 
intensification of socialist economic consiruction and 
the economn reform are continuously creating new 
problems. many of which are difficult and of historic 
significance and a pioneering nature, it is all the more 
necessary for economic research to fully respect practice, 
conscrentiously observe the growth points of theory from 
the perspective of practice, look practice in the face, and 
develop and form theories for the sake of practice We 
should not subjectively ignore practice in trying to 
fabricate theories, sll lew should we dogmatically crit- 
ive practice All fabricated theones and criticiem of 
practice which ignore practice are meaningless and will 
ultuemately be criticized and negated by practice This has 
been repeatedly proved by the history of the develop- 
ment of economic thought, as well as by the process of 
historical practice and theoretical probes in our develop: 
ment and reform 


Of course the practice that must be respected in eco- 
nomen theoretical research aimed at promoting socialist 
economic construction with Chinese characteristics 1s 
primanty national conditions with Chinese characteris 
tees and specific hestorical conditions, which chiefly find 
expression in the nature and demands of productive 
forces at the present stage. as well as the socialist system 
How can we develop the commodity economy based on 
socialist public ownership” How can we effectively breed 
the market mechanim on the basis of public ownership 
and make it compatible with public ownership” How can 
we make public ownership effectively ensure the smooth 
running of the commodity cconomy without changing its 
very nature and provide the necessary institutional con- 
ditions for planning and the market” These are historic 
questions put forth by practice which have never been 
resolved by our predecessors They include questions 
never encountered of answered by the writers of the 
Marxist-Leninist classics and. so far. practice by others 
has not yet created any truly successful precedents We 
must. and indeed can only. rely on our own practice to 
answer the histori questions encountered in socialist 
construction and reform with Chinese characteristics 
This kind of practice 1 proncering im nature and some- 
thing never attempted by anyone before us Hence. i 
urgently needs the guidance of screntific theones. It 
requires that coonomic theoretical research come close 
to practice. respect practice. and understand practice 


ECONOMIC at) 
The of historic change when ioe sets the pace 
for is also the period with the most pressing 
need and the most vigorous call for theories 11 is also the 
period with the most pressing need for theoretical 
research to respect and understand practice We want 
Sees, Se) Geena Sam Sapte wae on Ene 
oped for the sake of practice, to and serve we 
We do not want “theores” over iwally 


negate and criticize practice and which are totally obliv- 
the complicated nature and difficulties of prac: 


The practice of building socialiem with Chinese charac- 
teristics has its own principle 11 is the historical practice 
of socialiem in China As practice, it must be a real 
creation This determines that theoretical research must 


be an caplorative that shows creativeness, the 
spirit of scientific , and the spirit of everyone 
being equal before practice ‘s policy of “lett 


 Ganes Genese Unsem ant 6 tential ateah 
thought contend” is correct because life itself, and the 


practice has no right to criticize practice. 


Respecting practice essentially means ~~ the life 
and creation of the masses of the people 

socialism with Chinese characteristics, the development 
of the Chinese economy, and reform are full of vitality 


hundreds of millions of 
people under the leadership 
that the achievements made in reform and development 
since the Third Plenary Session of the | ith CPC Centra: 
Committee. particularly the great pioneering under- 
taking of rural reform which centered round the intro- 
duction of the contract responsibility system on a house- 
hold basis. did not orginate from the creativeness of the 
masses of the people” In economic theoretical research, 
we must respect practice and respect the creativeness of 


encourage people to plunge themselves into practice and 
to bring into play creativity and imagination that have 
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Of course, this does not mean that nothing taking place 
in practice can be criticized. All we are saying is that 
theoretical research must respect mass practice and face 
up to the test of the historical practice of reform and 
development. When guidance for, and criticism of, some 
of the things that have taken place in practice are 
necessary in the great and profound practice of develop. 
ment and reform in China, or in the arduous course of 
exploration, such criticism must be based on practice. 
We must not adopt a subjective or dogmatic approach to 
practice of the criticiam of practice We believe that 
under the correct leadership of the party Central Com- 
mittee, and the guidance of the ideological line of seek: 

truth from facts, our economic theoretical research wil 
penetrate more and more deeply into practice and will 
more faithfully follow, respect, and understand the great 


practice 
Provincial 


Hebei Measures for Enterprise Reform 


SK 3004125892 Shinazhuang HEBET RIBAO 
in Chinese 22 Mar 92 pp / 


{Eleven measures on further accelerating enterprise 
reform issued by the Hebe: Provincial Party Committee 
and the Hebe: Provincial People’s Government on 18 
March] 


[Text] To seize the current favorable opportunity, to 
accelerate the pace of enterprise reform. and to promote 
economic development, we hereby issuc the following |] 
measures. 


|. We should grasp the objective and onentation of 
deepening enterprise reform well Reform is aimed at 
liberating and developing the productive forces Reform 
is @ Motivation, and development is the aim. In devel- 
oping productive forces, we must take reform as the 
starting point, and carry out reform in close connection 
with the development objective. The core of enterprise 
reform is to push enterprises to the market. gradually 
establish a production and operational mechanism that 
is compatible with the development of the planned 
commodity economic performance. and enable enter- 
prises to realistically become independent socialist com- 
modity producers and managers that assume sole 
responsibility for their own profits and losses. seek 
development through their own efforts. and set restric- 
tions on their own activities. Therefore. in changing 
enterprise operational mechanism, we should carry on 
the work in line with the overall ideology of “serving the 
market, taping potential, and increasing efficiency.” 
consider these as our objectives, effect two changes 
(change the practice of cating from the same big pot 
prevailing in the relations of enterprises to the state and 
those of workers and staff members to their enterprises). 
and successfully carry out three supporting reforms (the 
supporting reforms of the government management 
functions, of the internal enterprise reform. and of the 
social welfare benefit system) 
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2. We should boldly explore various forms for changing 
enlerprise operational mechanisms. Most enterprises 
that do not undertake or undertake a few mandatory 
planning tasks should enjoy full authority in manage: 
ment, including the authority to independently carry out 
production and operation, to fix the of their own 
products, to determine internal distribution, to employ 
workers, to conduct technical transformation, and to 
decide on their organizational set-up. Enterprises whose 
product sales are good, or enterprises which have to 
implement a number of mandatory plans may 
select some sub-plants (workshops) and manage them in 
line with the management method of sino-foreign joint 
ventures. In a small number of key enterprises that meet 
the requirements of the industrial policies and have great 
potential for development and heavy technological 
transformation tasks, and greatly affect the overall eco- 
nomic situation, we may implement the total input- 
output contract system. Regarding a small number of 
enterprises running in the red for a long time, failing to 
cover the debts with their assets, and having no hope of 
ending deficits, we should close them down, suspend 
their production, merge them with other plants, or urge 
them to cha thei; line of production or declare 
bankruptcy in line with the law. Meanwhile, we should 
actively experiment with all forms of the shareholding 
system, such as bringing in foreign capital, absorbing 
funds from other economic sectors, urging enterprises to 
mututally purchase shares, and allowing enterprise 
workers to buy shares. In developing enterprise reform, 
we should uphold the principle of seeking truth from 
facts and suiting measures to local conditions. The 
specific form of reform should be independently chosen 
by enterprises. They may boldly do experiments and 
boldly carry out things that are conducive to enhancing 
enterprise vitality and liberating and developing produc- 
tive forces and are approved by the local governments. 


3. We should let enterprises enjoy decisionmaking nights 
and guarantee that enterprises can be operated indepen- 
dently. To deepen enterprise reform, while making con- 
tinued efforts to uphold and implement the principle of 
“fully displaying the core role of party organizations. 
persisting in improving the plant director responsibility 
system, and wholeheartedly relying on the working 
class.” we should also conscientiously implement the 
decisionmaking right which the “enterprise law” has 
given to enterprises. At present, we should particularly 
emphasize that enterprises have the power to decide on 
the establishment and adjustment of their organizations 
and the size and use of their managerial personnel. that 
proposals for the appointment and removal or employ- 
ment and dismissal of the leading administrative cadres 
at the deputy plant director level are made by enterprise 
directors (managers) and then submitted to pertinent 
government departments for approval, that the appoint- 
ment and removal of mid-level administrative personne! 
are decided by directors after they are recommended and 
evaluated, that enterprises have the power to ¢). 9loy 
workers according to relevant state and provincial regu- 
lations and the power to dismiss or fire workers 
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according to the “regulations on the reward and punish: 
ment of enterprise workers,” that enterprises have the 
power to decide on their internal distribution methods, 
that enterprises have the power to decide on then own 
production and managerial plans eacept for the manda- 
tory plans assigned by the state, and that enterprises 
have the power to decide on the prices of all their 
products except for those whose prices should be fined by 
slate and provincial price departments according to 
regulations No department is permitted to arbitrarily 
intervene in enterprises’ implementation of the afore- 
mentioned powers, and those that exercise intervention 
will be regarded as a violation of administrative diser 
pine and punished accordingly Implementation of all 
the documents issued previously by the provincial party 
committee and government and relevant departments 
that are in contradiction with this measure should be 


stopped 


4 We should strengthen the enterprise mechanism of 
responsibility for their own profits and losses and clim- 
inate the practice of enterprises cating from the 
“common big pot” of the state: Enterprises which inst 
tute the contract responsibility system should strictly 
implement their contracts: The extra amount of profits 
that enterprises are entitled to retain for their own use 
afier they create extra profits should all be left to 
enterprises All enterprises should make sure that they 
deliver profits to higher authornties in the full amount, 
and those who fatl to fulfill the profit delivery quotas or 
suffer deficits due to managerial reasons should use their 
own funds——in the order of reward funds, welfare funds, 
and production des clopment funds—to make up for the 
defioencies Enterprises suffering deficits due to mana- 
genial reasons wall not be subsidized by financial depart- 
ments. and their total wages should be reduced in 
accordance with ther declined economic efficiency in 
line with regulations Regarding those which do not have 
their total wages reduced, the mayor responsible persons 
of the departments which gave the approval should be 
held responsible” Enterprises which exceed their annual 
deficit quotas and those which do not have deficit quotas 
but have incurred losses should have all the bonuses for 
their staff members and workers suspended and the 
standard wages for thei leading cadres at the plant 
director level and mid-level leading cadres reduced by 20 
and 10 percent. respectively, until their deficits are 
reduced to below the quotas or until they stop losing 
moneys Regarding the enterprises which lose money duc 
to managerial reasons. thew leading cadres at the plant 
director level must not be transferred before they shift 
deficits to profits. and their mayor leading cadres should 
be dismissed or demoted if they fail to put an end to the 
deficits within a fixed time Enterprises’ hidden deficits 
incurred before the end of 1991 should be made public 
after they are checked and should be absorbed by enter- 
prises themselves mm two to three years, in general 
Beginning this year, enterprises which are found again to 
have incurred deficits but have made false profit reports 
should have an extra amount of total wages resulting 
from the false profits recalled In addition, thei major 
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responsible persons should be punished te Wg to 
administrative disciplinary actions of dismissed if the 
cases are serious, and other personnel concerned should 
be dealt with according to the “State Council provisional 
regulations on punishment for violation of financial laws 
and regulations 


5. Starting with the work of eliminating the common big 
pot, iron rice bowl, iron wage, and iron position, enter: 
prises should fully regain their internal vigor The focus 
of enterprise reform is to eliminate the practice of 
workers cating from the common big pot of enterprises 
and the iron position, iron rice bowl, and iron wage We 
should establish within enterprises an employment 
mechanism under which cadres can be promoted or 
demoted, and staff members and workers employed or 
dismissed as required and a wage distribution system 
under which wages can be higher of lower as required 
All enterprises should actively enforce the recruiting 
system among managerial cadres and full-time or tech- 
nical personnel by starting with smashing the iron pos- 
tion, optimize (rationalize) the labor union of staff 
members and workers, smash the demarcation line 
between cadres and workers. and carry out an emulation 
drive among cadres. staff members, and workers so as to 
bring their enthusiasm into play The internal distribu- 
tion of enterprises should be carried out by commending 
the outstanding and punishing the bad and by ade- 
qua cly classifying the work results so as to gradually 
increase the proportion of wages linked to the work 
results of staff members and workers and to enable the 
distribution to be favorable to those who engage in 
production and scientific research and are taking up 
dirty, hard, weary, dangerous, and highly technical work 
Various localities should actively have a number of 
enterprises take up the pilot work of conducting reform 
in the contracting system of all laborers and the wages 
system linked to post, technology, and skill We should 
make great determination. have a thorough consider: 
ation, and adopt adequate methods in smashing the 
“iron rice bowl, iron wages. iron position, and the rigid 
system of cating from the same big pot” Efforts should 
be made to have leading personne! set cxamples in the 
reform and party and government organs and industrial 
enterprises coordinate with cach other, to enhance the 
ideological and political work, and to rely on all staff 
members and workers to formulate relevant and assoc- 
ated measures and to ensure the smooth progress of 
important reform 


6 In line with the demands of establishing new systems 
and mechanisms. we should carnestly shift the govern- 
mental function of economic management According to 
the demand of having enterprises geared to markets, we 
should gradually decrease direct management over enter- 
prises) Hereafter, the emphasis of management con- 
ducted by governments 1s to successfully direct the 
leading body of enterprises. their enforcement of the 
contracting system, their wages linked to work results, 
and their development plan. and to conduct necessary 
supervision In other fields. governments should allow 
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enterprises to take care of themselves. To ensure that 
enterprises concentrate their efforts on successfully 
grasping production and At, all inspection and 
appraisals of enterprises, which have not been approved 
by the prefectural administrative office and the city 
people's government, will not be allowed Efforts should 
be made to amy A — the bad practices of 
tioning expenses, collecting charges, and imposing fines 
arbitrarily Charges collected from enterprises should be 
approved by the prefectural administrative office and 
the city people's government. Otherwise, all cases will be 
handled with the charge of discipline violation and the 
supervisory department will call the personnel involved 
in the cases to account. Departments under the govern: 
ment should change their managerial form and work 
style, upgrade their working efficiency, and realistically 
render services for grass-roots level units As for items 
that should be submitted by enterprises, in line with 
regulations. to governmental departments for approval, 
we should fix the date of winding up approval. The 
application without an answer from the relevant depart- 
ment will be regarded as consenting to it and the depart- 
ment concerned should assume responsibility for the 
delay As for the enterprise ication that involves the 
affairs of several sections of offices within the depart- 
ment. we should assign one section and office to handle 
the case By no means should we have comrades from 
grass-roots level units ask for the approval of every 
section or office No departments are allowed to argue 
back and forth in handling the application We will call 
to account the responsible personne! of the department. 
who has to assume responsibility for the delay. The 
provincial level departments of fiance. tax revenue. 
industry and commerce. commodity proces. labor affairs. 
and banking as well as administrative departments 
should immediately engage in studying and formulating 
plans for shifting the function. supporting enterprises to 
deepen reform. and emancipating or developing produc- 
tive forces. and should put them into effect after they 
have been approved by the provincial people's govern- 
ment 


7 We should accelerate the pace of conducting reform in 
the socialist unemployment insurance system To ensure 
smooth progress in conducting reforms in the labor 
system of enterprises and in the readjustment of organi- 
vational structure among enterprises. it 1s imperative to 
accelerate reform in the socialist unemployment insur- 
ance system Starting in 1992. all provincial level cities 
should upgrade the standard of charges for unemploy- 
ment insurance among the state-run indusinal and com- 
mercial enterprises and expand the scale of pilot work in 
enforcing the unemployment insurance system All coun- 
tres (county-level cities) that have taken up the pilot 
work in thes regard should change the insurance charge 
from one percent of the standard wages of staff members 
and workers to one percent of the standard wages of 
enterprises. Except for the state provisions, the scale of 
enjoying unemployment insurance 1s that we should also 
enforce the unemployment insurance among staff mem- 
bers and workers who have been dismissed from the 
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enterprises in line with the enterprise “regulations and 
rules” for awards and punishment and lost thei jobs 


after honoring their labor contracts as well as omana Gs 
us personnel for whom enterprises are u to 


job arrangements 


8. We should delegate the power of cuamnining and 
approving investment projects to the lower levels and 
support enterprises to successfully carry out technolog 
ical transformation Productive investment projects in 


the five cities of Qinhuangdao, Tangshan. Cangzhou, 
Shijiazh and each with a total investment 
of less than 40 million yuan, and in other prefectures and 


cities and in the 12 counties (cities) in the foreign 
economic open zone around the Boha: Bay cach with a 
total investment of less than 20 million yuan may be 
approved, planned and started by the cities and prefec- 
tures themselves provided the sources of funds raised by 
the localities can be guaranteed and the projects meet the 
requirements of the industrial policy The technological 
transformation projects of state industrial enterprises 
that require a fund of less than § million yuan may be 
decided by enterprises themselves provided the projects 
meet the requirements of the indusirial policy The funds 
raised by enterprises themselves should include internal 
collective funds, the purchase of shares by various eco- 
nomic sectors and economic units of different relations 
of subordination. and cooperative funds All capital 
construction and technological transformation projects 
decided by enterprises must be respectively reported to 
the — Planning and Economic Commission and 
the uction Office for the record 


9 We should strengthen the collection and the flow and 
rational use of funds. and expand the investment in fixed 
assets. The provincial People's Bank should organize all 
specialized banks to strive for increasing the scale of our 
province's credit and funds from the state bank, and try 
by all possible means to make up for the difference 
between the target of the increased credit funds fixed by 
the province and the quota issued by the head offices of 
the banks. strive to grasp well the work of linking the 
reduction of stockpiled goods with the issuance of loans 
for technological transformation. and increase techno- 
logical transformation funds. make flexible use of 
reserve funds. and withdraw due and overdue loans. 
raise the capacity of the interiending-loan market stock 
market, and foreign-cxchange regulation market popu- 
lanze the expenence of making enterprises issue stocks 
and bonds. and collect funds internally. expand the labor 
insurance system and the scope and scale of interlending 
loans among the International Trust and Investment 
Company. the Construction Investment ( ompany. and 
the Communications Bank. actively and boldly use loans 
from foreign governments and the World Bank. com- 
mercial loans. credit for the purpose of export. and loans 
from banking groups. develop the renting and agency 
business and deepen the reform of the urban and rural 
credit cooperatives. This year we should particularly 
successfully grasp the issuance of enterprise bonds and 
the establishment of securities markets capand the 
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experiment of the shareholding system, and actively 
create conditions for striving for state approval for 
building the stock market. 


10, We should sirengthen the establishment of the 
market sysiem and create conditions for changing the 
mechanisms of enterprises. This year, we should give 
priority to strengthening the market regulation mecha- 
hism in such aspects as planning, prices and investment, 
and exert efforts to expand the scope and role of market 
regulation. We should step up our efforts to develop the 
markets for essential uction factors, including 
funding. capital . trained personnel, labor service, 
science and technology, information, property rights 
transactions, and real estate markets, and specialized 
wholesale markets, and futures markets, display the 
superiority of the groups of state and cooperative com- 
mercial units, develop new organizations for the circu- 
lation of goods, including enterprise groups, integrated 
industry-commerce, industry-foreign trade. and agricul- 
ture-industry-foreign trade units, as well and deomestic- 
and foreign trade units, and rapidly form a new pattern 
of large-scale commerce, large markets and large-scale 
circulation of goods. 


11 We should strengthen leadership and firmly imple- 
ment our work Accelerating the reform pace and 
pushing the economy forward as quickly as possible are 
the tasks of prime importance in face of the party 
committees and governments at all levels. To deeply and 
solidly develop reforms, the principal leading cadres at 
all levels, on the one hand, should take the lead in 
emancipating minds. have the enthusiasm of daring to 
be the first to do a work, have courage to proceed from 
the reality in domg things that are conducive to liber. 
ating and developing the productive forces, do exapen- 
ments boldly. draw ecxapenences, and popularize them 
gradually. on the other hand. they should conscientiously 
plan and carefully organize their work, work in a down- 
to-carth manner, and seck actual results. Those who are 
keen on blazing new trails and achieving noticeable 
success in reform should be commended and awarded. 
those who are slow im action, adopt a wait-and-see 
attitude. and hesitate in doing their work should be 
educated, and those who have a ngid way of thinking, 
work listlessly, and fail to create a new situation for a 
long time must be dealt with in line with organizational 
measures We should realistically strengthen 

and politically work. strengthen media guidance. 

an enthusiastic reform atmosphere. and take active and 
rehable steps to advance reforms 


Hebei Report on Economic Development 
SA 0405153792) Shinazhuange HEBE! RIBAO 
in Chinese 19 Mar 92 p 2 


[“ Excerpts” of report on fulfiliment of Hebe: Province's 
1991 national economic and social development plan 
and on 1%) draft natronal economic and social devel- 
opment plan given by Gong Huanwen. chairman of the 
Hebe: Provincial Planning and Economic commussion, 
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at the fifth session of the seventh Hebe: Provincial 
People's congress on } March] 


b= The Guidelines and Mayor Tasks Arranged in the 


The guidelines arranged in his year's plan are to com- 
prehensively implement the party's basic line, realist 
cally shift the economic work priorities to readjusting 
siructure and improving efficiency based on the achieve- 
ments of consolidation and rectification, be bolder in 
implementing reforms and opening, strengthen and 
improve macroeconomic regulation and control, strive 
for agricultural harvests, successfully run large 


The 1992 plan ts arranged in accordance with the afore- 
mentioned guidelines and in line with the overall 
demands of the Eighth Five-Year Plan and the 10-Year 


Program, and the main objectives are 


The GNP should increase 6 percent, and the national 
income should increase § percent over the previous 
year's figures. 

The agricultural total output value should increase 4 
percent over the previous year's figure The total grain 
output should reach 23 million tons or 23.25 million 
tons, that of cotton, 650,000 tons, that of oil-bearing 
. 750,000 tons, and that of meat, |.41 million tons 
or 1.45 million tons. 


The total industnal output value should increase 8 
percent over the previous year's figure In line with the 
market demands and the need to readjust the product 
mix, we strive to increase or maintain same level 


; 


75 billion kwh. pig iron, 6 million tons: 
20 million tons, soda ash, 390,000 tons. 
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12.7 percent over the previous year's figure, if calculated 
in terms of comparable standards, and 4.02 billion yuan 
will be used for technological transformation, up 11.9 


percent 


The financial revenue will reach 9.62 billion yuan, up 4.4 
percent over the previous year's , if calculated in 
terms of comparable standards. We should sirive to 
strike » balance between revenue and expenditure and to 
ensure that no new deficits will emerge. 


The total social retail sales of commodities will increase 
10.6 percent over the previous year's figure, and the 
increase in the general price index of retail sales will be 
kept within 6 percent. 


The total export value of local ordinary trade and “joint, 
cooperative, and foreign-funded” enterprises will be 
more than $1.4 billion, and the increase will not be lower 
than the national average, the actual utilization of for- 
eign capital should reach $152 million yuan, up 10 
percent over the previous year. We will sign contracts 
with 400 “joint, tive, and foreign-funded” enter- 
prises and bring in 200 advanced technologies. 


Efforts will be made to tackle 320 scientific and technical 
problems and popularize 100 advanced and mature 
scientific research achievements. Ordinary institutions 
of higher learning will enroll 19,100 students, an increase 
of 0.8 percent, secondary specialized school will enroll 
37,000 students, an increase of 8.2 percent. and institu- 
tions of higher learning for adults will enroll 14,200 
students, an increase of 4.| percent. 


The average cash income of workers will increase 5 
percent or so over the previous year's figure, ard the 
average per-capita net income of peasants will increase 4 


percent or more 


The natural population growth rate should be controlled 
within 13.61 per thousand during the year. 


To attain the aforementioned targets. the plan arranges 
its mayor content and specific tasks as follows: 


A. We should adopt every possible means to reap a good 


harvest in agriculture to promote the development of the 
rural economy in all sectors. 


This year's plan calls for particular efforts in the fol- 
lowing measures. |) We should continue to stabilize the 
responsibility system focusing on household-based con- 
tracts that link remuneration to output, continue to 
improve the dual management system whereby unified 
management is combined with independent manage- 
ment, actively develop the socialized service system. and 

expand the strength of the collective economy. 

should be placed on improving the service 
organizations at the township and village levels. 2) We 
should adjust the structure of crops in line with specific 
local conditions to ensure the acreage sown with grain, 
cotton, and oil-bearing crops. The plan arranges the 
areas sown with grain as 10! million mu, those sown 
with cotton 13.5 million mu. and those sown with 
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oil-bearing crops 9 million mu. Arable land used for the 
purposes other than farming should be kept within 
100,000 mu. 3) We should continue to increase agricul: 
tural investment and strive to improve the conditions for 
agricultural uction, Funds from various channels 
throughout province to be used in agriculture this 
year will be approximately 4.5 billion yuan, an increase 
of 400 million yuan from the preceding year. We should 
conscientiously regard water conservancy projects as an 
important industry and step up efforts to build them. In 
pogetn penn enna, eames 
further speed up the project to comprehensively improve 
the areas along Hai He and step up the comprehensive 

Itural development of these areas. Aan Se 

. 3.56 million mu of low. and medium-yieldi 
land will be transformed, 183,000 mu of 

suitable for farming will be reclaimed, 3 million mu of 
waterlogged areas will be improved, and effective irri- 
gated land will be increased by |.24 million mu. 4) We 
should accelerate application of various applicable agro- 
tech _ We should continue the mandatory plans for 
the application of the 30 items of technology in 10 
categories for increasing production, such as systematic 


cultivation, integration of summer grain and autumn 
= dry land ing. scientific application of fertil- 
zer, and insect pest control. 5) We should further 


strengthen the support of all trades and professions to 
ure. Focusing on the efforts to resolve peasants’ 
fficulties vi--* and sales, we should improve 
the supplies of agricultural means of production, do a 
good job in the purchases of farm and sideline products, 
and intensify construction of storage facilities. 6) We 
should greatly develop township enterprises. In line with 
the requirement for adjusting the structure and 
improving efficiency, we should adhere to the principles 
of attaching “equal importance to development and 
improvement” and of developing “enterprises run by 
townships, villages, and households jointly or individu- 
ally, with the emphasis on collective enterprises,” further 
strengthen the management of and guidance over town- 
ship enterprises, and persist in high starting points and 
high efficiency when developing new projects. We 
should pay close attention to the technical transforma- 
tion, scientific and tech ical advances, personne! 
training. and management of the existing enterprises and 
seck development in the process of improvement. This 
year’s plan arranges an increase of more than | 5 percent 
in the output value of township enterprises and an 
increase of 6 percent in their tax payment. 


B. We should facilitate industrial restructuring im a 
down-to-earth manner and exert great efforts to improve 
economic efficiency. 


This year's restructuring should be focused on “six 
groups.” First, we should successfully update a group of 
products. According to the plan. 700 new products at 
and above the provincial level will be developed. of 
which 340 will reach the advanced levels of the country, 
and 60 the advanced levels of the world. Second, we 
should achieve success in technically transforming a 
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group of small and medium-sized enterprises The pri- 
ority 8 to transform 50 to 60 en with the 


advanced imported from to make 
their ap conipmant ream Ge werk 
levels of the 1980's. build a group of 


and medium-sized capital consiruction projects 

technical transformation projects whose investment 
exceeds the stipulated . The priority of this year is 
the 58 projects under plan, and efforts should be made to 
adjust the structure of new projects. Fourth, we should 
pay attention to the contracts and consiruction of a 
group of three types of foreign-funded enterprises and 
sirive to ensure that 400 contracts are signed Fifth, we 
should build a group of export-oriented enterprises, with 
the focus on cultivating and building 80 to 100 enter- 
pelase corvien os enpent bene®. Siath, we should establish 
a group of enterprise groups and close down. suspend, 
merge. or change the production lines of a of 
Enterpries which show mo sgn of promise of ending 

ts 


In raising economic a in addition to grasping 
structural readjusimen enterprise reform. we 


should give priority to promoting a comprehensive turn 
forthe eter he major tare of economic effin 
of our province's industry by “reducing stockpiled 


productivity of all workers of state indusinal enterprises 
exercising independent accounting by } percent 


To realize the fighting goal of readjusting structure and 
efficiency and to fulfill the major tasks. we plan to 
adopt the following measures First, we should 
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ai various levels, and use them in various enterprises 
Meanwhile. to advance the readjustment of industrial 


ized interest payment for supporting enterprises 
with great difficulties to carry out structural readjust 
ment. In addition, it will aleo set aside 7.5 million yuan 
as new and new product development funds 
Fifth, we adopt special policies to all 
regulatory means to operate jointly | 
Sixth, we should realistically sirengihen enterprise man- 
t and seek efficiency from management We 

focus our work on “increasing . 
icing economy. increasing revenue reducing capen- 
diture,” further # enterprise basic management, 
management of uction spots. financial accounting 
Management. and overall quality management unceas 
ingly improve the internal economic responsibility 
system, and tap the inherent vigor and vitality of enter- 


medium-sized enterprises meet the eight 
on overall quality a by the state 
Continued efforts be made to help enterprises 
increase profits and end deficits. organ 


z 
i 
i : 
: 


to cut the misappropnation 
ve priority to clearing up the debts of 


| 
| 
: 


C We should rationally arrange the scope of the invest- 
ment in fixed assets and conscientiously intensify the 
construction and early-stage preparations of key 


: 
: 
' 
; 
i 
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eapenditures and eet ae the proportion of 
erpenditures of production construction projects 


On this year’s financial work, we should focus on making 
good and fleaible use of credits. strive to upgrade the 
returns on the use of capiial, and tf) every posible 
Means to cupport and promote the readjusiment of the 
indusinial siructure and the product mia. First, we 
should positively attend to savings deposits and 

the savings ts of dwellers to support the 
construction | _ we should further enliven capital 
and accelerate its turnover We should to enter: 
Prives the targets of lapping sal for ine Money 
and enlivening capital pay firm attention to clearing up 
“det chains particularly clear up the special debts for 
ue as working funds, and carry owl the method of 
“integrating the decrease in stockpiling of finished prod: 
wets with the granting of loans for technological trans 
formation use to grant more loans to enterprises that 
register decreases in oversiocked products Third we 
should positively readjust the credit structure and opti 
mire the capital increase volume We should tr every 
powible means to increase tural loans with the 
focus on supporting the pure of farm and sideline 
products the development of the farming indutiry. the 
popularivation of agricultural sxvence and technology. 
and the establishment of an agncultural socialized ser: 
vice system We should continuously carry out preferen- 
tial policies on granting loans to state-owned large and 
medium-sized enterpries The proportion of loans 
granted to large and medium-sred enterprises in the 
total loans for usc as working funds of industrial enter 
prises 1s planned to rive by } points Fourth. 
we should Meaibly readjust the scale of loans widen the 
channels for capital resources. and enliven capital by 
collecting funds from vanous channels We should not 
only sinve for expanding the scale of loans granted to the 
province by the state but also issue various kinds of 
securities at fined prices. including bonds. to collect 
more funds from society 80 a8 to satisfy, to the man- 
imum. the need for readjusting the structures, increawng 
the economic results. and supporting key consiruction 


Projects 


E We should enliven circulation. stabilize goods prices. 
and make good arrangements for the people's livelihood 


To enliven circulation and ensure emooth economic 
circulation. first, we should bring into play the state and 
cooperative commercial enterprives’ role as the mayor 
circulation channels and delegate to them the decinon- 
making power over proces. Management. employment. 
and disinbution Second. we should guide collective 
individual and private commercial enterprises to evtab- 
lish contacts with state-owned indusinal and commer- 
cial enterprises. and wc should powtively market local 
Products using sales on a commision and cooperative 
basis Third we should accelerate market consiruction to 
promote the smooth circulation of goods Beginning this 
year the province should establish in a step-by-step 
manner $0 grain and oil preluminary trade markets. try 
at s00N as possible to burld three grain and oi! wholesales 
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Markets respectively in Tangshan, Mandan and 
and establieh and 
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hinds of vocational and technical education Outof the — establish the enterprise mechaniem of each being respon: 
total number of students enrolled in senvor middie en eee 
schools in cone, She Suapertan & ncente cones achievements with economic results, and to 
secondary vocational technical schools should reach of 

50 percent | 

The work emphasis of public health undertakings will be 

pepe fm a eh a ay a 

as health work in rural areas. 

the three levels of the medicare and health care net 

in fural areas. and gradually improving the medical 

are Cee Se aS eae 

level The work emphasis of urban medical and 

work will be on consolidating the medical order and 

uperading the service quality In 199) the province plans —s responsibility systems. we should have enterprises be 
0 sare Se eee ee a responsible not only for profits but also for assets and 
and to establish 1.000 new beds for patients Efforts will = have contracts cover the maintenance of value and 


be continuously made to put 
family planning on rural activities. to enforce 

under which principal leading comrades at all 
responsible for the attainment of certain birth 
objectives. to emphatically do a good job in 
family planning groups and service networks 
county. township, and village levels. to concent 
carrying out the basic work, and to realistically 

the population growth within 
planning plan 


the 
We should further develop the cultural undertak 
‘iterature and art. jyournaliem and publications. and 
radio and television broadcasting. 
the four cardinal principles. and vigorously upgrade the 
quality of spiritual products In conducting the under- 
takings of physical culture and sports. we should uphold 
the principle of paying both attention to upgrading the 
quality of undertakings and making them universal. 
\igoroutly and continuously carry oul mass sports activ- 


ites. further enhance the training of toeane 
personnel make good preparations for the th pro- 
stan. 
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( Deepen the Reform in Economic 
Further Fohance and 
Vigorously Fulfill the Plans and Tasks of This Vear 


nal mechanism of enterprises. and to vigorously 
and improve macrocontrol 


In deepening enterprise reform. first. we should further 
improve the enterprise management responsibility 
system and strengthen enterprises self-restnction mech- 
anim The emphasis in this regard is to enhance man- 
agement over the whole process of the responsibility 
system. to strengthen supervision and auditing. to 
strictly enforce the signing of contracts. to gradually 





combining the planned economy with market | 
Al present. the establishment of prov macro- 
economic regulation and control should be primarily 
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focused on the following three fields First, we should 
give play to the regulatory and controll oagh he, geet 
sible yh trades. We no 
— fe 9 system management for trade manage: 
ment and should actually solve the problems of 
unplanned and consiruction Second, we 
should give play to the regulation and control role of 
such soseiaiiond ve departments as finan: 


cial, Denking, industrial and commercial, tax, and 
pricing departments We should truly make finances, taa 
revenues, credits. and prices become organic compo- 


coms eapintion ond canted @ on oan liter Wee of 
the entire nationa! economy We must conscientiously 
implement the central authorities stipulation to “give 
play to the planning depariments role in carrying out 
overall balance. cxecuting the state industrial policies. 
and comprehensively coordinating economic levers” 
Also. we must further harmonize the relations among 
planning. financial. banking. and other economic depart. 
ments. should actually rationalize the division of work 
and strengthen coordination, and should concentrate on 


the items subjected to 


the state in a unified way should be reduced In addition. 
the items covered by the commercial plans controlled by 


the provincial planned economic commission should be 
reduced from 28 to 17, and the commodities of the first 
and second state controlied by the 
province should be from 73 to 29 


Al the same time. we should further deepen the reforms 
in the fields of finance. banking. circulation. pricing. 


labor, wages. housing. and social guarantees 


Shanghai 1991 Statistical Communique 
OW 220205 3992 Shanghai JIEF ANG RIBAO in Chinese 
6 Feb Ol p3 


[Shangha: statsstical communique on the economic and 
social development of Shangha: Municipality in | 991. 
published by Shangha: Municipal Statistical Bureau on 
15 February 1992) 
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[Text] Under the of the CPC Central Com 
mittee, the State Council Shanghai Municipal CPC 
Committee, and the ~~ 7 s gov 
ernment, the people in economic Con: 
siruction as the central task reform, 


was brisk, the Pudong | started substan: 
tively, foreign economic relations were further 
fapenens progress was made in building key 
infrasiruct projects, and people's living standards 
continued to go ~ie With economic a. > 
were carried out eer 
achievements were made in the 
technology education, culture. public health. yo hey 
A preliminary count shows that the 199) grow municipal 
to 82.5 billion yuan, up 6 percent 
1990, — a A income was 68 7 billion yuan. 
up 6.6 t. All the tasks of the 199) economic and 
social ' were ished. making a 
start in the i tation of the Eighth Five-Year 
We ate te b cote ene 
present are that the structural readjustment is pro- 
ceeding too slowly. economic efficiency has not yet been 
improved fundamentally. and sluggish economic circu- 
lation remains conspicuous 


1. Industry 


In 1991, while implementing a series of government 
policy measures to invigorate and medium state- 
owned enterprises. the industnal department actively 
carned out “quality, variety. and efficiency year” activ- 
ities and did a great deal of work in stopping declining 
economic efficiency and improving product quality The 
economic efficiency decline. which continued for several 
consecutive years. was initially stopped Tax payments 
and profit deliveries made to the state in 199!) by 
state-owned industrial enterprises covered in local bud- 
gets amounted to 9.035 billion yuan. up | 5 percent from 
1990. While 14.4 — of Shanghai's enterprises 
incurred losses in | ly 9.4 percent of them suf- 
fered losses in 1991. and the amount of loss dropped by 
30.4 percent. At the end of 1991, finished products tied 
up 4.397 billion yuan of capital funds, showing a 
decrease of 80 million yuan as compared with the 
beginning of the year The all-personne! labor produc- 
tivity of state-owned industnal enterprises. which keep 
separate accounts. was 8 8 percent higher than the pre- 
vious year and much higher than the target projected at 
the beginning of the year. The quality of industrial 

products improved. The quality of 92.8! percent of 
a Ry me Bh BA up 3.6 
percentage points from the previous year The value of 
the products of superior quality accounted for 33.33 
percent of the total industrial output valuc. showing an 
increase of 3.5 percentage points over the previous year 
Success was achieved in energy conservation. The 
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ion for every 10,000 yuan of 
ouput ee ae = as compared with The output of major products was as follows: 
1 len reees over 
1990 (porvent) 
The total induninal output value in 1991 (calculated = a = 
acoording, 10 1991 prices, the same hereinafter) was ° a 4) 
194.7) lion yuan (hh would be 196.794 billion yuan f 
calculated according to 1990 prices), showing an increase — Wsilen fabrics 29, 708,400 aa 
of 13.7 percent over the previous year (the total output 
value would be 179.612 billion yuan and the increase ‘#8 products 96,961,700 47 
would be 1} percent if industries of villages end lower = 
levels were excluded) A breakdown shows that the total —- Chemica! Fibres 258.200 tome i) 
output value of heavy industry was 97.084 billion yuan, Synthetn detergents 114.000 tone oa 
ST ee ee & owen oe ee ® Se , 358 ellen TT 
output value of light industry was 97.634 billion yuan, peeves 
up 11.4 percent. total industrial output value of 7.000.100 rT 
state-owned enterprises was | 26 312 billion up 68 Werhes steam 
percent. that of collective enterprises was 35. 458 billion - 
yuan, 22.2 percent, and other economic sectors *Y 4,904, 700 Aa 
ach fur industrial output value of 32.948 billion of which color sete 1,081,300 we 
yuan. up percent Among those economic sectors. — tage recorders 1.220.200 rrr 
the total industrial output value of joint ventures, coop- = pee 7) 
cutie Gaeunian. Gan Chala (eupennel Gab Comens — 
prises increased by 7! 7 percent Of the total industrial — Mowsehold washing machines 685.500 10 
output value in as a whole. the central enter- Household refrigerator 660 400 19.3 
prises yielded 32 405 billion yuan, up 18.9 percent, and Chomtents tereds) 13.300 tone $4 
local enterprises yielded 162.313 billion yuan, up 13.2 : 
percent Chemical insecticides (crude) 7,800 tons 5 
Chemical feruilizen 273,700 tom 4 
New progress was made in the internal restructuring of Ethylene 263,200 tons 19.9 
—— Production of large p oe a y- r . Soda ash 38, 700 tons a4 
gw gph. fe ene! Output OF Caustic soda 120,300 tons TF 
the city’s 1,206 and medium-sized industrial enter 550000 tans a3 


prises was 120,129 million yuan. up 14.5 percent over 
the previous year. the increase in output by these enter- — Plate glass 4.834 700 bones 39 
prises accounted for 66.4 percent of the city’s total Microcomputers 7 9 
increase Some progress was made in the readjustment of 




















the product mix. Output of the 300 products whose Integrated corcusts 15,183,000 w.! 
production was given pnority in the annual plan reached of which large-scale 1C's 4,246,500 san 
35,982 millon yuan, up 30.2 percent over the previous — Crude oi! processed 8,579,100 42 
year and overfulfilling the annual plan by 10 percent. es 90.608 bition + 
There was increased production of certain energy prod- ker 





ucts. raw and semi-finished matenals. and products used 






































for investment purposes as well as consumer thar Pe iron 6,640,400 tons 260 

met market demands Many products that not meet —s Stee! 10,045,300 tons 99 

— demands 4A ry Suinuted chanshar tes had Rolled stee! 7,365,200 tons 208 
r output or elimi | city 

did 2 fairly good job in developing key reserve products of which thin steel plates 1.745.500 tons 558 

as well as new products. The |4 mayor industnal bureaus —"e_!0 ponferrous metals 83.100 a4 

(corporations) developed 12.000 new products. up 10 — Power generating equipment 23,860,000 kilo ins 

percent over the previous year Output value of the new watt 

products accounted for eS eee Metal cutting machine tools 14,500 rT) 

percentage point over the previous year Enterprises 

continued implementing structural reorganization. The uiled machine woke = = 

¥% enterprise groups and corporate entities that had been — ans a3 

already established underwent further consolidation and weit 

improvement Eighty-cight inefficient enterprises whose — Stee! ships ("hear use 477,000 tons 275 

products did not meet market demands were “ordered to (comple 


close down. suspend operations. merge with others, or 
switch to the manufacture of other line of products.” 






































wo ECONOMIC } June 1992 
Shanghai took the lead in trying oul reforms among —— —— “ 
siate-owned large and medium-sized enterprises in a "ise Meuahtered 
planned and systematic way. By year's end, |) sate Page in sow 2.278.800 heed 4) 
owned indusirial enterprises in the city had started four = Watermeton must 175.200 tens PTT) 
oon. anem 4 trial basis, of which , even ats MLO: = melon 
system “giving enterprises ly 200 7 
over management and shiftig their operative mecha — —— rv 
nisms,” 36 experimented with “separation of taxes and —_AA##H*_ Products tons 
profits afler-taa loan repayment as well as supplemen. —- Maritime products 182 G00 tome 6 
tary reforms for the all-personnel contract system,” Freahm aves prumdust4 108.700 tone 3 
while || introduced only ‘the all-personne! contract 
system,” and another |! only the “separation of taxes =—s Input into pe ey = the 
and profits and after-tax loan repayment” and 48 ~~ conditions for agricultural production flood. 
started “labor wage reforms with the personal post an all-out drive was launched to build farmland water 
contract system as its central content | conservancy works With the completion of the Taipuhe 
Water Conservancy Dike | efforts were 
stepped up to transform medium low-yield farm. 
Hl. Agriculture one —Sesusing gastieiasty on cosusting Op inte 
the eastern of Chong: 


tion system—and to reclaim 
agricultural output value in 1991 was 7,365 mil- ming. A total of 434 million yuan of the 


local budget was 
ton yuan. an increase of 6 } percent over the pre. edi 
year. Of this total. farm cultivation stood at 3,051 = 2 Fe < See Se SS 
million yuan, about the same as in the previous year, sutiem-cand eisen 0 chutes exten e end 
foresiry at 19 million yuan 10 percent. animal of the which was the came level es in the 
husbandry at 3.338 million yuan. up 10.2 percent, side- your were 
billion kwh 
increase of 
The 
121 billion 





ize drives to combat calamities and adopt various yuan. an increase of 2! 8 percent over the same period of 
the previous year The output =e SS ee 


111. Transport. Post. and | elecommunications 


y have improved. and there has been less need for During 1991. communications and transportation 
state to resell to areas vegetables it purchased A = departments continued to deepen reform. speed up con- 
fairly good supply of vegetables was kept on the market —s struction. implement various measures to overcome dif- 







































































ficulties. the transport capacity. and improve 
The output of major agricultural and sideline products was 7 yuan ad Guin te oe 
as follows: daily needs and played a key role in fighting foods and 
199) Incremne over 1000 providing disaster rehef 
(gerceet) 
Cnet 08 The volume of transportation by various means was as 
( otton 16.200 tons 30 follows 
Rapesees 199 400 tom oe | 199) (entities) lecrense over 1990 
Vegetable (on ihe 1214.00 tm 120 i (percent) 
Pork. beef and 97 900 t0m 61 Volume of frewgh 275 $1 ton-km 29 
mutton tremegon 
of wtach, port 229.000 tom 14 Rasles) $1 69 ona a) 
$0 800 T 
Fresheggionthe = ISAO toms TY’ Werereay 136.85 ton-km ba 
market) i i Cowl aorway 009 ton-4am 86 
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The volume of transportation by various means was as 


follows (( ontinued) | 
199) (milton) lee reees over 1080 

( erp hendied «1 146 79 ton-ken ¥ 
Velwrne of pmene nee: oo as 
Seperiures 

Roviwe, jhe as 
Highws) sn TT 
Mariners $9) 6? 
Civil aurwey is mi 





Fairly rapid progress was made in post and telecommu- 
hicalions service, with business transactions in 199! 
totaling 1.316 million yuan, up 28.7 percent over 1990 
The city’s postal delivery service handled 114 million 
pieces of marl. up 6 percent over the previous year The 


77.81 milhon. of this 6.58 millon calle were interna 
tional calls of calls to of from Kong and Macao up 
19 S percent By the end of 199! number of the city's 
urban telephone subscribers reached 490.000 a net 
increase of 93.700 The number of telephone sibscribers 
in . reached 79.600. 4 net increase of 
15, 


1) levestment in Fined Acsets and ( onstruction 


The completed investment in fined avsets of the muni: 
ipality in 199) was 25.208 million yuan. an increase of 
1! percent over 1990 The investment of state-owned 
units was 19.964 million yuan, up 85 t. that of 
collective units 2.968 million yuan, up 62 | percent. and 
individual investment was |. 578 millon yuan. down 47 
percent. and investment in commodity houwng totaled 
698 millon yuan down 145 percent (1 the completed 
imvesment in fined assets by) state-owned units invest: 
ment in central proyects was 6.65! millon yuan down 
11 8 percent from the pervious year imvesiment in local 
projecs was 13.311 millon yuan. up 22.5 percent 


Adjustment of the investment siructure continued 
leading to mmcreased investment im the technical trans 
formation of enterprises Of the funds invested in fined 
averts in state-owned units. § ABI bilhon yuan was used 
in technical wmmovation up 248 percent from the pre- 
vious year It represented 44 $ percent of the total fixed 
auects investment. compared to 49 percent m the 

year Of the investment in technical transfor. 
mation, |14 millon yuan was used in energy conserva: 
tion This accounted for | |} percent of the total invest. 
ment mm technecal transformation. compared to [| 
percent in the previous vear Funds used in the ircatment 
of “three types of waste” (waste gases. liquids. and 


solids) and on the capanwon of production capacity 
totaled 5%) mullron yuan and 2 284 billhon yuan. respec- 
tively They accounted for 6 percent and 25 7 percent of 
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the total investments in thei respective , com 
pared to 4.9 percent and 23.) percent in previous 
year Investment in capital construction projects in the 
slate sector came to 10.696 billion yuan, down 1.5 
percent from the preceding year The represented 
53.6 percent of the invesiment in fined assets in state- 
owned units. down from 59 percent in the previous year 


Major construction projects proceeded quite rapidly A 
total of 22 large and medium-sized capital construction 
projects and technical transformation projects outside 

were constructed and pul into ron 
_— the nn included first: 
sage construction pro of J bemeter medium. 
thickness stee! plates at No } Steelworks, 


sets of refrigerator 
compressors: at the Shangha Compressor 
Plant. the manufacturing of 30, sedans at the 
Shangha: Dashong Automobile Limited Company. the 
Shangha: Yongain ( olor Kinescope , and the 
second-stage proyect of the Pudong ( oa) Gasworks 


As a result of investment in capital consiruction and 
technical transformation projects carned out throughout 
+ py peng Poy) --y'- —-y4- in 
the output and supply of the follow 

resources 49 million tonnes of wn on 
millon tonnes of smelted iron 15) million tonnes of 
smelted vice! 300.000 kilowatts of installed electric 
generator capacity 160.000 tonnes of tap water daily. | 
million cubsc meters of coal gas supplied to urban areas 
daily. 40,000 tonnes of waste water treated daily, | 
million 47-cm color kinescopes produced annually. and 
15.000 telephone cachanges 


( onstruction projects launched by state-owned construc- 
tion enterprises in 199! totaled || 74 millon square 
meters [sq m). down 280.000 sq m from the previous 
year while proyects completed in the same year reached 
4.75 milhon sg m. down 80,000 «@ m from the year 
before Total output value in the construction sector 
came to 6 45 billion yuan. a | )-percent increase over the 
previous year Overall labor productivity grew by 16 
percent from the year before However the number of 
moncyowng enterprises increased over the previous 
year. as did the amount of lowes incurred by those 
enterprises 


\) Market and ( ommedity Prices 


In 1991. Shanghai's purchases and sales markets were 
active. and goods were in abundant supply Net pur- 
chases of commercial goods in domesin trade for the 
whole year was 4) 083 billion yuan, an increase of 
percent over the previows year Of this amount. the 
purchase of indusinal goods was % 17 billhon yuan. up 
12.1 percent Commodity sales enjoyed sustained, 
stable and balanced growth with distinctive slack and 
brisk sales seasons Total volume of retail! sales for the 


percent after deducting price increases Of the total 
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volume of retail sales, the sales of materials for agricul: 
tural production was 2.014 billion yuan, up 4.6 percent, 
that of consumer was 38.184 billion yuan, up 14.4 
percent, of which 7.018 billion yuan worth of was 
sold to institutions, up 19.1 percent, and goods sold to 
capensis Sh. See aenn uae, Up CeConetent, Uap 
volume of retail sales of consumer goods in rural areas 
and suburbs for the whole year was 8.339 billion yuan, 
an increase of 18.2 percent over the previous year, which 
was higher than the | 3.4 percent margin of increase in 
urban areas. 


Of the retail sales of various economic sectors, that of 
publicly-owned retail units rose 12.9 percent, of collec- 
tive units rose by | 3 percent, of which sales of supply and 
marketing cooperatives rose by 13.1 percent, and of sales 
by other commercial onented economic sectors and by 
farmers to nonagricultural residents increased by 21.1 


percent 


Of retail sales volume for consumer goods, sales of food 
items was 15.995 billion yuan, an increase of 12.5 
percent over the previous year, which was actually at the 
previous year's level after deducting price increases 
Fan SOS PCa Season 
year The retail sales volume of clothing 
billion yuan, an increase of | 4 percent over the 
Aye The actual increase was 7.2 percent after 
deducting price increases. Sales of medium and high 
grade ready-made garments increased while that of tex- 
tile materials decreased Retail sales volume of house- 
hold goods was 15.933 billion yuan, an increase of 16.1 
percent over the previous year Growth was actually 8.7 
percent after deducting price increases. Demand for 
vanous types of commodities has moved toward those of 
“multipurpose uses and high quality’ Household air 
conditioners, telephones, and water heaters have become 
new saleable products. 


In 1991, the Commerce Ministry made progress in 
improving the environment for making purchases, in 
raising quality of services, in promoting joint sales by 
industnal and commercial sectors, and in implementing 
effective and practical projects. However, economic effi- 
crency in the commercial sectors was not satisfactory. In 
particular, the market share of principal wholesale com- 
mercial sectors dropped, and operations in a consider- 
able number of wholesale enterprises were not in good 
shape and suffered from decreasing economic efficiency. 


Price reform proceeded steadily In the year, the pnces of 
grain and edible o1! under state monopolized marketing 
were readjusted. the prices of vegetable and bean prod- 
ucts were decontrolied, and the prnces of some consumer 
goods were also readjusted, either up or down. Although 
price readjustment caused the price index to mse, it did 
not affect market stability Besides. it played a positive 
role in straightening out the pricing system, promoting 
production, and reducing government's financial 
burden. In 1991, Shanghai's retail price index rose 9.5 
percent from the year before, because of the readjust- 
ment of the prices of a fixed amount of grain and edible 
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oil under state monopolized maretne, ay po 
price increase of some non 
sem oe after decontrol, the os effect of 
readjustment, The 1991 price change in 
6 a food, up 12.7 per- 
cent; garment, up 6.3 percent; daily necessities, up 12.5 
poreent newspapers and journals, up 3.6 percent, 
and decorating materials, up 5.8 percent, fuel, 
up 69.5 percent; cultural and recreational goods, down 
9.2 percent; and medicine and other medical supplies, 
down 2.3 percent. 


Vi. of and F Economic 
Development of Pudong oreign 


off to a substantive 


implemented in an all-around way, and the New Pudong 
District is being developed in an orderly manner 
according to plan. In 1991, desirable progress was made 
in land t, infrastructural construction, and 
investment in banking facilities, as well as in attracti 
foreign investment. plan for the development 
three key sub-districts—Waigaogian, Jingiao and 
iawan—was formulated, the requisition and lease of 
9.51 square km of land in these sub-districts for use in 
first-stage development were completed, and infrastruc- 
tural construction, involving seven roads and one lev- 
cling project, started in an all-around way there. To 


thoroughly improve the infrastructure of New 
Distict, the development plan calls for construction of | 


ng 

Five-Year-Plan period. As of the end of 1991, two of the 
projects had been completed and seven of them had 
already started. Investment in banking business devel- 
oped rapidly. As of the end of 1991, 21 Chinese and 
foreign banking facilities had been established. There 
was a fast increase in foreign investment. In the year, 90 
investment projects were approved, up 
hem 1990. Foreign investment during the 
d ® $92 million, up 170 percent. By the 
year, 174 joint ventures, cooperative enter- 
prises, and wholly foreign-owned enterprises were set up 
in New Pudong District. The district also attracted more 
160 million yuan of investment from 161 Chinese 
enterprises. The opening of New Pudong District has 
promoted economic development. According to a statis- 
tics, the gross product in the new district amounted to 
ion yuan, an increase of 10.4 percent over the 
cuntuenetan aatee eam empahciuimanis 

higher than the increase im Shanghars poss produc 


hon 1 é | percent over the 
previous year. Of this total value, $10.151 billion was in 
exported commodities. an increase of 17.2 percent over 
the year before. Value of commodities imported and 
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exported by the city's foreign trade departments totalled 
$8.035 billion in 1991, 8.2 percent more than the pre- 
vious year, Of this total value, $5,729 billion were of 
exported commodities, an increae of 7.7 percent over the 
previous year, os the annual growth set 
for the year. | otal value of imports was $2,306 billion, 
an increase of 9.3 percent over the year before. 


Last year, 1991, was the year in which foreign trade 
enterprises began to take responsibility for their own 
profitability and losses. This new mechanism has played 
a positive role in spurring enterprises to improve their 
Management, restructure their export product mixes, 
reduce their overstocking, and improve their economic 
efficiency, thereby making their export product mixes 
more reasonable. Of the total export value in 1991, the 
percentage of heavy industrial products increased to 27.3 
from 23.9 in the previous year, and the percen of 
light and textile industrial products decreased to 60 

63.7 in the previous year. In 1991, losses of individual 
exporters dropped from the year before, and export 
expenses slightly decreased compared with the previous 
year. 


Foreign companies’ investment increased quite rapidly 
in 1991, In 1991, the city approved 365 projects directly 
invested by foreign companies, attracting $450 million 
in foreign funds, an increase of 20.1 percent over the 

ear before. Forty-two contracts for borrowing a total of 

412 million of foreign funds were signed in 1991. In 
addition, $5 301 million of foreign investments in other 
areas were secured in 1991. pattern of 
investment was further readjusted—of the approved 365 
projects directly invested by foreign companies, 339, or 
92.9 percent, were of the production nature, and 24 of 
these production projects each involved $5 million or 
more 


Our economic and technological development zones’ use 
of foreign funds continued to increase. In 1991, the 
Minxing. Hongqiao. and Caohejing Development Zones 
approved 39 projects directly invested by foreign com- 
panies. attracting $44 million in foreign funds. 


In 1991, business deals of $187 million on importing 
technological projects were made, and $181 million 
worth of these projects were delivered, which were 
respectively 26.1 and 19.9 percent more than the pre- 
vious year These imported technological projects have 
played an active role in speeding up enterprises’ techno- 
logical transformation, in upgrading enterprises produc 
tion technology. and in enhancing enterprises’ produc 
tron capacity and development potential. 


In 1991. 130 labor contracts and contracts on con- 
tracting foreign proyects were signed, with a total amount 
of $114 milhon Actual business volume done in the year 
was $34.16 milhon 


The city received 981.800 tournsts from 151 countnes 
and regions in 1991, an increase of 9.9 percent over the 
previous year Of these tournsts, 612,700, or 33 percent 
more than the previous year, were foreigners. Foreign 
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VII. Urban Construction 


Marked was achieved in the construction of 
urban infrastructure facilities. The city spent a record 
1.93 billion yuan on municipal construction during the 

, up 50.1 percent over the previous year, accounting 
or 10.1 percent of all investment in fixed assets by 
state-owned units as against 7 percent the previous year. 


sped up the construction of a number of infrastruciure 
-— b,4- on urban transportation 
the bridge on W 
Road, the Nanpu , the overpass by the 
Stadium, and the in Xujiahui—were com- 
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New progress was made in developing parks. gardens, 
and grasslands. During 1991 the city developed or 
—A by 188.49 hectares tree of grass-covered 
areas, it also opened three more parks. By the end of 
1991 there were 803.73 hectares of tree and grass 
covered areas in the city, up 5.5 percent over the 
oon year. There were 206,500 trees lining the 
streets. The oy coverage rate in the city rose from 12.4 
percent in | to 12.7 percent in 199) 


Efforts to protect the environment were enhanced A 
\O-year program and the “Eighth Five-Year" plan for 
environmental protection in Shanghai were drawn up. A 
total of 320 million yuan was invested in |,737 projects 
during the year to control the “three wastes.’ Six facto- 
nes causing severe pollution were relocated and 23 
low-noise control areas were set up. while the water 
quality in the uppper reaches of the Huangpu Jiang and 
the air Quality in some areas were improved However. 
overall there is still a lot to do regarding efforts to 
improve the urban environment if we are to meet the 
needs of production and the pv ople 


VIII. Science, Technology, Education, and Culture 


New achievements were made in science and technology 
In 1991 the city’s spending for research and develop- 
ment (R&D) accounted for |.3 percent of its gross 
national product [GNP] At the end of the year, 886,000 
specialized technologists were on the payroll of state-run 
enterprises and institutions across the city Thanks to the 
efforts of scientists and technologists. a total of 2.588 
mayor scientific and technological achievements were 
made, of which |.045 reached or approached advanced 
world levels, 729 led the country, and 754 ranked among 
national advanced levels. In 199! Shanghai beat the 
nation by winning |8 national invention awards In 
addition, it also won 44 national awards for scientific 
and technological advancement. |7 national Spark 
awards, and six national awards for natural sciences. 
New progress was achieved in applying screntific and 
technological results to production Of the 2.588 major 
scientific and technological achievements. 2.041 —or 
78.9 percent—were disseminated and put to use The 
technological market developed rapidly A total of 
25.000 technological contracts worth 933 millon yuan 
was registered during the year The First Shanghai Sci- 
ence and Technology Festival and the 199! Technolog- 
ical Exhibition and Trade Fair boosted Shanghai's pres- 
tige at home and abroad in science and technology 


New progress was made in educational undertakings. 
Educational input increased. with educational appropn- 
ation rising by 12.8 percent over that of the previous 
year Efforts continued in improving schoo! manage- 
ment and in educational reform The macroregulation of 
educational undertakings was strengthened Problems 
caused by huge increases in the number of children 
entering city pnmary schools and suburban middie 
schools were solved Teaching facilities and conditions 
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were further improved. A total of 3,019 uate stu- 
dents were admitted—down 35 the pre- 
vious yeareewhile 32,600 were enrolled for 


undergraduate courses and training in gen- 
eral institutes of higher learning—up 0.8 percent. Al the 
end of the year there were 50 institutes of higher 
learning in the city, with 116,900 students—down 3.6 
percent. Institutions of higher learning for adults had 
$4,600 students, down 10.3 percent from the year before. 
A total of 3,256 people from schools, 
of which 342 received doctorates 2,739 recieved 
master degrees. Ai the end of the year there were |,/93 
secondary schools, of which 705 were secondary 
schools with 512,400 students—up 6.1 percent-—and 
106 were secondary vocational schools with 60,100 
students—down 2.6 percent. There were 2.493 primary 
schools at the end of the year with |,1 1 3,800 students, up 
1.1 percent Enroliment of school-age children reached 


100 percent. 


was made in the fields of culture, the press. 
ication, radio, and television in spreading propa- 
ganda among the masses. inspiring the masses. and 
promoting the development of socialist spiritual civil: 
zation. At the end of 1991. there were 548 film-showing 
units in the city, of which there were 226 cinemas and 
theaters, 40 cultural centers. 10 museums and memorial 
halls. 3) public branes. and 36 art-performing 
In 1991, 16 feature films were made and 193 first-run 
films were released in the city The Shanghai Television 
station aired an average of 188.6 hours per week through 
its two sets of programs The Shangha: People's Radio 
station aired ana of 131.3 hours a day through its 
10 sets of programs. Traffic Information station. the 
first of its kind in the country. played an active role in 
lightening traffic congestion in the city. promoting eco- 
nomic de t, and facilitating people's lives 
During 1991, 1.76 bilhon newspapers, | 79 million mag- 
azines, and 31! million books were published 


IX. Public Health and Sports 


Progress was made in the domain of public health 
Medical care conditions in hospitals below the county 
level and sanitary conditions in rural areas were 
improved A hospitalization and medical insurance 
system was implemented for primary and middie schoo! 
students and children, which received very good social 
results. Incidence of acute infectious diseases continued 
to drop after being controlled at the lowest level in 
history for two consecutive years. At the end of 1991. 
there were 7.554 medical organizations in the city. of 
which there were 463 hospitals, 37 sanitanums, 6.817 
climics, 33 sanitation and antiepidemic stations. and 33 
maternity and child care centers. There were | 19.200 

medical technicians at the end of 1991. up 
0.7 percent from the previous year. of which there were 
$8,900 doctors, up |.2 percent. and 33,800 paramedics 
fhu shi 6233 1597) and nurses, up 3.4 percent. There 
were 63.100 hospital beds. up | 6 percent from the year 
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_ achievements aan made in the —iy 
1991, nine athletes Shangha: won 
pionships in |) events. another nine 

medals in four world events. Seen 
in two world events, five set five world records in six 
times, and another five set five Asian records in six 
times 


\. Population and Standard of Living 


According to Statistics, the birth rate for 
regisicred population in 1991 was a 1S on Gomes 
an pes gt gt — , fesulling ina 
natural growth rate of 1.1 per thousand. The total 
population was 12.87 millon by the end of 1991. (if 
calculated on the basis of a sample survey of longtime 
residents. the total population by the end of 

should be |} 40 million, the birth rate 7 68 per thousand, 
and the death rate 7 0! per thousand.) 


By the end of 199) there were 5,092,600 staff and 
workers in the city, an increase of | |,600 over the 1990 
yearend figure, of which 3,992,200 were by 
units owned by the people, an increase of 20,100; 
987,500 were 


during the year 


The total wage bill for the city’s staff and workers in 
199) was 16.655 millon yuan, up 13.5 percent, the 
per-capita wage of employees rose to 3,317 yuan, up 13.7 
percent—a real increase of 2.9 percent if price hikes are 
excluded Data from sample surveys showed the per- 
capita net income of farmers in suburban areas was 
1.880 yuan, up | 2.9 percent over 1990—or a real growth 
of 3° percent if increases in commodity prices are 
excluded 


Urban and rural living conditions improved further. 
During 199! the city unvested 3,204 millon yuan and 
completed a total of 4.685.600 square meters of new 
construction in urban areas. overfulfilling the annual 
quota of 4 § milhon square meters of new construction. 
Per-capita living space im the city increased somewhat. 
Following the implementation of the housing reform 
plan. the city ransed public funds from the state. collec- 
tives. and individuals totaling 425 million yuan. the city 
also issued bonds worth 28 million yuan. setting the 
stage for accelerated housing development 


Savings deposits scored large gains in both urban and 
rural areas By the end of 1991! the value of savings 
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ts by residents totalled 32,822 million yuan, 7,606 
= yuan——or WO ) percent—more than at the end of 


Notes 
| All figures in this communique are preliminary 


2 Values of gross oulpul quoted in the communique are 
al current prices, whereas growth rates are at comparable 
prices. 

3}. The proportion of research and development (RAD) 
spending in the GNP refers to outlay on basic research, 
applied research, experiments. and aa 
percentage of GNP. li is an indicator 


the entire 
society's input im science and technology 
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Total Industrial Output in First Quarter 1992 


HK1S04101992 Beying CEI Database in English 
15 Apr 92 


Ee ne ete 
total industrial output value in the first quarter of | 992. 
released by the State Statistical Bureau: 





Measured in | 990s constant 1-8) 1-vel 


yuan (in 100 milhon yuan) 
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North Region 
Tianjin Economic, Social Development Report 


SAL /0S0R0RY? Tianun TIANJIN RIBAO in Chinese 
4 Mar ¥2 po 


[Excerpts’ of the Tianyn municipal report on the 
implementation of the 1991 national economic and 
worl development plan and the 1992 national and 
uxial development draft plan, made by Chen Haodong. 
charpman of the Tianjin Municipal Planning Commitice, 
at the wath session of the |1lth municipal people's 
congress on 9 March] 


| teat] |. Implementation of 1991 Plan 


The year |99! was the first year to implement the Eighth 
Five-Year Plan as well as the key year to deepen reform 
The vast number of cadres and people across the munic- 
ipality conscientiously implemented the guidelines of 
the seventh plenary session of the | Wh party Central 
Committee According to the requirement of the munic- 
ipal party committee for “bridging over difficulties. 
consolidating gratifying situations, accomplishing work, 
and siriving to achieve greater development,” we persis 
tently took economn construction as a key link and 
accurately handled the relationship between stability 
and reform and development Through efforts. we made 
noticeable achrevements in improving the economic 
environment rectifying the economic order, conducting 
reform. and opening to the outside world The overall 
national economy tended to develop in a good way The 
implementation of the 199] national economic and 
social development plan. as approved at the fifth session 
of the | ith municipal people's . was good 
Preluminary statestics showed that the GNP totaled 
43.55 bilhon yuan. an increase of 4 percent if calculated 
in terms of comparable items The industrial and agr- 
cultural output value reached 82.258 billion yuan. 
showing an increase of 8 3 percent and fulfilling the 
planned targets (ther planned targets were fulfilled or 
overtulfilled 


\ The indusinal product min was further readjusted 
and industnal production increased steadily 


| nder the conditions that the macroeconomic environ- 
ment has been improved in a step-by-step manner and 
onented by the market situation. the industnal front 
positively readjusted the product mix. extensively 
launched the campaign of fixing 199! as vear of quality. 
variety. and efficrency. and promoted a stable increase in 
industnal production The industrial output value of the 
municipality reached 76 692 billion yuan. an increase of 
8 4 percent over the previous year. and the total indus- 
tral output value realized by the industnes at or above 
the township level reached 60.641 billion yuan. an 
mcrease of $2 percent. respectively fulfilling the 
planned targets by 102 8 percent and 102 2 percent The 
special characteristics of the industnal production were 
as follows First. changes took place in the situation 
where the major industnal production and cconomic 
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results were reduced The major industrial production 
and economic resulis steadily rove The production of 
the local budgetary industrial enterprises increased by 
1.1 percent, their sales income increased by 14 4 percent, 
and the ts and taxes realized by these enterprises 
rose by 2.3 percent. Second, the production of major 
products steadily increased Third, greater headway was 
made in developing new products The industrial enter 
prises manufactured, on a trial basis, 1.806 new prod. 
vets, OF this, 1,123 products were pul into production, 
Fourth, the quality of products improved and consump: 
tion was reduced. The output value rate of quality 
products reached 43.7 percent and the consumption of 
energy per 10,000 yuan worth of output value was 
reduced by 4.5 percent 


B. We reaped bumper cultural harvests and the 
output of foodstulls steadily increased 


The municipality further strengthened agriculiure's role 
as the foundation of the national economy. mobilized 
the enthusiasm of all fronts, increased inpul in agricul: 
ure, vigorously developed farmland water conservancy 
projects, reled on science and technology, continued to 
readjust the agricultural structure. overcame natural 
disasters, and promoted the development of agricultural 
production The grain output totaled | 985 million tons, 
showing an increase of 5.1 percent and setting a histor- 
ical record. The cotton output reached 25,500 tons, an 
increase of 66. S percent The output of mayor foodstuffs 
increased by 5.4 percent to 15.6 percent, fulfilling the 
planned targets. The total agricultural output value 
reached 5.566 billion yuan, showing an increase of 6.9 
percent and fulfilling the plan by 102.8 percent 


C We opened wider to the outside world and won new 
progress in exports and the use of foreign capital 


Last year was the first year for foreign trade enterprises 
to institute the new system of independent management 
and responsibility for their own profits and losses 
Thanks to the policy measures established to encourage 
exports and great attention given to the efficiency of 
exports. a good devclopment trend eme in exports 
The annual volume of exports totaled $1606 billion, 
accounting for 110.8 percent of the annual quota The 
export commodity mix was adjusted. export efficrency 
improved. and cost of foreign exchange carnings sub- 
stantially lowered. thus avording deficits 


For the year. $48! millon of foreign capital were used. 
up 43.9 percent from the preceding year New contracts 
were signed to establish 354 of the three types of foreign- 
funded enterprises. up 225 from the preceding year. and 
76 enterprises opened business to make the total number 
of such enterprises already opened 312 The industrial 
output value of the three types of foreign-funded enter- 
prises rose by 35 4 percent for the vear. their sales by 67 
percent. and their foreign exchange carning by 32.4 
percent 


The production and construction of the economic and 
technological development zone developed rapidly. and 
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year, and 


Last year, a bonded zone mostly for the of 

entrepot trade was established in Tianjin and 
to invite business. Construction of the new-tech 

i park by the state was started Trans 
ton on the continental land bridge started 
Tianjin Harbor was further developed. 


D Investment in fixed assets showed a substantial 
increase, and construction of key projects was eapedited. 


The entire local investment in fixed assets totaled 9 43 
billion yuan for the year, up 64.1 percent from the 
preceding year Of this, investment in capital construc: 
tion of state units was 4.3 billion yuan, up |.2 times, and 


thus putting an end to the decline in 
indusinal technical transformation that had continued 


the year, up 61.6 percent from the year. The 82 
key projects designated by the 

smoothly In industry and transportation. 
struction of the Jixian Power Plant, J 


Power Plant. and Dagang Power Plant was 
and the local Zhoul 


h he Ti 
at 


according to schedule. contracts were signed with foreign 


billion yuan, up 13.3 percent. Urban and 
income continued to iicrease. The annual —_ 
cost of living income of urban people was |, Mn 
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early that year Sas ob prueen ape canes ant Sy Ge 
~~ <a the people were accomplished 


F We made new achievements in science and 
— A rae developed educational and other 


: work . ae Se ee > 
tackling 10 major scients technological projects, 

y test for the new-model Xiali sedan 
pul part of 11 into production, 


New progress was made in cultural. art. broadcasting. 
television. press. publication. sports and archive work 


Medical and public health conditions continued to 
improve The construction of the No | hospital attached 
to the Traditional Chinese Medicine Hospital was com- 
pleted and began service. the No. | central hospital was 
basically completed. and the hospital beds throughout 
the municipality increased continuously The municipal 
appearance and environment were improved. and the 
title of “10 best hygienic cities” nationwide was main- 
tained Good achievements were made in family plan- 
ing. and the birth rate was 11.94 per thousand, 
us to keep the population within the state 
planned target 


Although we made great achievements in the national 
economy and all sorts of social work in 1991, there were 


Z 


still some problems in the course of economic develop- 
ment we made sires in readjusting the 
—— SS ee ee Se ee 
demands on the domestic and foreign markets 
- Af Ae - yi Fy 

ng was 4 we saw a 
turn for the better in economic efficiency and financial 
revenue. no remarkable improvements were made. the 
problems of poor management. high consumption. and 
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Must be conscientiously studied and solved 
ical work this year 


if 
Z 


Objectives and Tasks of the 1992 Plan 


? 
i 


The 1992 is the second year to implement the 
Eighth Five-Year Plan as well as an important year to 
a ee eee 
cally ing the mayor tasks of improvement and 
rectification Conscientiously making arrangements for 
plans and doing 4 good job in organizing this year's 
economn work are of great significance in develop 
our municipality's economic, political and social 
and in smoothly fulfilling the Eighth Five-Year Plan 
The guidelines for the plans for 1992 are to conscien- 
t y implement the guidelines of the central working 
conference and the Eighth Plenary Session of the | Mh 
party Central Committee. further accelerate the pace of 
reform and opening up in line with the principle of the 
municipal party committee on “emancipating minds, 
boldly engaging in practice. accelerating reforms. and 
displaying advantages” and the demand of the overall 
objectives of the municipal 10-Year Program and the 
ighth Five-Year Plan approved by the fifth session of 
the | 1th municipal people's congress. rely on scientific 
and technological progress. cxert efforts to readjust the 
structures. enhance economi efficiency and quality. 
in te circulation. open up domestic and foreign 
$s, continue to deeply carry out the campaign on 
“yncreasing production. practicing cconomy. increasing 
revenues and reducing capenditures accelerate eco- 
nomic development and promote the national economy 
to gradually move towards a well-rounded cycle 


The major targets covered in the 1992 plan are as 
follows: GNP should reach 16.07 billhon yuan. an 
increase of 4 percent when calculated in terms of com- 
parable prices. the total industrial and agricultural 
output value should reach 87 09 billhon yuan. an increase 
hed yy the foreign cxport trade volume should 
reach $1.62 billion. a slight increase over the figure in 
1991. revenues should reach $ billion yuan. an increase 
of 2 percent. the scale of investment in local fixed assets 
should be controlled within the state assigned target and 
the population h rate should be controlled within 
the state fixed figure of 14. & per thousand 


Some margins have been left in arranging the mayor 
planned targets as above In the course of implementing 
the plan. we should fully mobilize the enthusiasm of all 
fronts and try every possible means to ensure a faster and 
better economic development on the premise of stressing 
efficrency and quality 


ONAL 
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The 199) planned tasks are as follows 


A We should accelerate the readjustment of the indus 
— es 


According to the state indusirial policies and the munic- 
ipal indusinal development onentation, we should catch 


rapid in industrial ion. This year, the 
ounleedl cadinemnaet ty - 4 are. First, we 
results and high tech vehicle. 
communications equipment. machine tool, and medical 
trades, and sirive to promote the ' 


en and some products Second. emphay 
be on readjusting the varieties of products, 


requirements for structural readjustment and in line 
with the different actual conditions. all departments 
should decide what key trades and projects should be 
readjusted 


We should combine the readjustment of product mia 
with the reform. technological transformation. and reor- 
ganization of enterprises. sitive to increase economic 
results. and promote the fulfillment of the plan First. we 
should further the tral enterprise reform and 
gradually the trial work We should give different 
instructions to different small and medium-sized enter: 
prises. transform their mechanisms. and enliven their 
production and management We should place in the 
lead the products with competitiveness. organize various 
kinds of cooperatives and enterprise associations. and 
display the overall advantages of equipment and tech- 

Second. we should continue to maintain the 


structural readjustment plan. 
develop projects with high technological content and 
good economic results. funds from various fronts. 
and pay attention to developing the economy of scale 
Third. we should speed up the development of new 
products and turn screntific and technological findings 
into productive forces 


Based on the principle of being positive and leaving 
some margins. this year. the municipality's industnal 
output value will, according to plan. increase 6 percent 
and the industnal output value realized by indusines at 
ot above the township level 4 percent: We should persis- 
tently promote production with sales and strive to ensure 
the marketing of all the products that have been manu. 
factured 
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( ontinuoval 7 line with the principle of giving positive 
— ay fhe feasonable planning. giving accurate 
and strengthening management and on the 
s of positively making readjustment. we should 
accelerate the development of town and township indus: 
inal enterprises Simultaneously, we should develop 
district and neighborhood-run industinal enterprises in 
line with different actual conditions 


Hh We should further adjust the structure and develop 
highly efficvent agriculture 


We should conscientiously implement the CPC ( entral 
Committee's “Decision on Further Strengthening Agri: 
culture and Rural Work” enhance our understanding of 
the fundamental postion of agriculture. continue to 
develop the suburban. and caport-onented agriculture. 
adhere to the principle of “serving urban areas and 
making peasants prosper” further restructure agricul: 
tural production. develop highly efficient agriculture. 
and achieve rural modernization more rapidly 


In restructuring agricultural production. with rd to 
farming. we should optimize its geographical layout. 
improve the structure of seeds. and develop high-quality 
and high-priced crops on the premise that grain produc- 
tion 1s stabilized. Grain output is planned at | 75 million 
tons. and efforts should be made to surpass the actual 
output of last year Cotton output 1 planned at 22.500 
tons. up 28.6 percent from the preceding year On the 
part of breeding. on the condition that total output is 
stabilized, we should strive to improve the quality. 
renew the strains promote sales through high quality 
raise the efficiency of breeding. and increase the output 
of meat, eggs. and milk over the last year We should 
steadily capand tree coverage and speed up the produc- 
tion and processing of fruits We should make the best 
use of the facilites of current bases to greatly develop 
foreign cachange-carning agriculture. expand caports. 
and enhance the capacity for carning foreign cachange 
Four percent growth 1s planned for agricultural output 
value 


To ensure that the agricultural plan 1s fulfilled. we should 
mobilize forces from al! quarters of society to greatly 
support agriculture and increase agricultural investment. 
to strengthen capital farmland water conservancy 
proyects. with the focus on the maimtenance of supply of 
necessary facilities to. and renovation of the carting 
projects and build a number of small and medium-wzed 
reservoirs in a planned manner to conscrentously 
implement the strategy of developing agnculture by 
applying scence and technology and promoting educa- 
ton and cxtensively disseminate practical agricultural 
screntific and technologscal achrevements and advanced 
technology to achreve success in comprehensive agricul- 
tural development with the focus on transforming low. 
and medium-yield farmiand and to successfully build 
grain and cotton base counties to further improve the 
dual management system and. on the bass of continu: 
ously stabilizing the responsibility system focusing on 
houschold-based contracts linking remuneration eith 
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ovlpul develop a system of comprehensive service 
Seraee, Gating, Gne cies gradastien co aan Ge aaa 


unclog the for the sales of farm and wdeline 
products. busid various types of markets for the exchange 
of farm and sideline products of supply them with 
necessary facilities 


( We should sinve to eapand caports and actively use 
foreign capital 


In exports. on the bass that the a2 01 
Management and responsibility for one's ts and 


losses 1s adhered to. foreign trade enterprises should 
continue to adjust the eaport commodity mia. actively 
open up new markets. sinve to reduce the cost of 
exchange earnings. gradually absorb deficits, increase 
purchases of our municipality's commodities, and raise 
the export level To lt) thes year's export plan, the 
following mayor measures should be taken Industral 
and foreign trade enterprises should closely coordinate 
to adjust the caxport commodity mix in line with the 
demand of the world market. greatly reduce the cost of 
foreign exchange carnings. develop the exports of tradi. 
tional staple commodities and clectronic and machinery 
products. and increase the technology caports Fiexrble 
trade methods should be adopted to open up multifac- 
ected markets while consolidating the hal markets 
Agents stationed in foreign countries be adjusted 
and replenished and new sales outlets developed Active 
efforts should be made to provide favorable conditions 
to expand the authornty of industnal enterprises for 
exports Pertinent departments should work in close 


coordination to strengthen overall planning for imports 
and cxports and » reduce the subsidies 
to cover the of foreygn trade enterprises The 


municipality's outisten and measures for encouraging 

carports should be further improved and eatenenied. 
Meanwhile. active efforts should also be made to 
develop contracts for construction projects abroad. labor 
CAports oceangoing transportation and international 
tourism to promote Tianyn'’s economic and trade coop- 
eration and cachanges with foreign countnes 


We should powtively utilize even more foreign capital. 
try to attract even more foreign traders to make direct 
mvesiments in the municipality and vigorously win the 
medium. and long-term loans granted by foreign govern. 
ments and international financial organizations in order 
to maimtain a relatively reasonable foreign det struc- 
ture We should encourage old enterprises to use ther 
crusting plants. spaces. and equipment to initiate pornt 
venture and cooperative enterprises with foreign traders. 
and should select a number of key enterprises. which 
have solbd foundations and bright prospects. to accom. 
modate foreign traders. We should pay attention to 
ranung funds to build some mayor projects which use 
foreign investments and then firmly grasp the pre-phase 
work for such projects We should initiate a number of 
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reserve industrial 8 and urban infrastructure  Mospital, and |5 primary and middie schools and kin 
projects which are in with the onentation of = dergartens, and continue to build a number of commer 
municipal development and 
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We should continue to accelerate the building of key 
projects and virive to increase the returns on investment 


This year the state has initially projected the investment 
scale of the entire municipality at 7.) dillon yuan, an 
imerease of 25 } percent over that assigned at the begin- 
ning of last year Of thes figure. the investment in capital 
construction is proyected at 2 37 billion yuan and that in 
technological transformation at 2 7 billion yuan In line 
with the demand of the structural reform of the munic- 
ipality. in arranging for construction — we ean 
ve ty to the key projects covered by the 
Five Voor Pian. which exert great influence on the 
national economy the key technological transformat 
projects. the urgently needed projects closely 
the people's livelihood and of 


it 
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program<ontro! telephone exchanges In terms of agri- 
culture. forestry and water resources. we plan to build a 


construction. we plan to complete the cxapanson of 
No 2 coal gas plant continue the construction of 
proyect of the Xinkarhe Water Plant. 


we plan to build a scrence and 
the construction of an educational 


ical progress in close connection with economn devel: 


economic development. and accelerate the progress of 
converting scientific and technological findings into pro- 
ductive forces First. we should actively organize 

to conduct scientific and technical research projects 
municipal authonties will continue to organize per- 
sonnel to tackle the 10 mayor scientific and technical 


technological research plan during the 
“Exghth Five-Year” Plan pernod All departments should 
determine their own mayor screntific and tech 
research projects Third. we should continue to establish 
new industrial parks and accelerate the 
formation of and new-tech indusines Fourth. we 
should do a good job in intermediate experiments and 
industrial experments. and popularize a batter) of new 
methods. new technologies. and new materials for 
reducing energy consumption and technological 
tery rh we should continue to implement the 
. “and the “Bumper Harvest Plan © Sixth. we 
should pay attention to strengthening basic screntific 
tinue to do a good job im the basic work concerning 
measurement standardization and patent information 


It 8 mecessary to actively rasse funds. increase scientific 
and imvestment and make good use of the 
swrentific technological development funds of var- 
1ous sectors Enterprises should provide sufficient tech- 
nological development funds in line with stipulations 
and use them for development of new tech hs 
necessary to reinforce and strengthen scientific and 

organs. perfect the policies 
scientific and technological progress. and 


boost enthusiasm of scientific and technical 
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personne! We should display the role of the central 
research institutes in Tianjin as well as colleges and 
universities. Pay attention to bringing in screntif. and 
technical forces outede the municipality, and serve 
Tianin's economn and socal development in a better 
manner 


fF We should positively invigorate circulation and 
actively develop the tertiary industry 


This year. the focus of developing tertiary industry is to 
invigorate circulation. establish and perfect the market 
system, further strengthen our municipal function as the 
commodity distribution center of the northern region 
promote the production and development of industrial 
and agricultural production. accelerate reform of the 
wholesale system. gradually form the commodity and 
material circulation system characterized by large-scale 
import and caport. and purchase and marketing in 
remote areas. and sirive to expand the scale of com- 
modity circulation. further improve the relationship 
between production and marketing, tf) to run industry- 
foreign trade and industry-commerce integrated whole- 
sale and retail sales groups to form a mechanism to 
promote sales by combining industry with commerce 
and foreign trade. give a free hand to the retail sales 
commercial units in “management distribution, 
employment. and prices and strengthen enterprise 
Vitality continue to develop trans-regional joint opera- 
thon. imiegrated sales. sales agents, and chain stores, 
expand the circulation channel form a regional sales 
network. and enhance the rate of market occupation of 
commodities further improve the commodity market. 
establish maternal purchasing and marketing associa- 
Hons. set up maternal processing, distribution. and 
delivery centers. develop a new type of storage and 
transport industry with comprehensive functions. and 
form a matenal! circulation network based on Tianyn's 
conditions and serving the whole country. further 
improve the technology market. establish flea markets 
and auction markets. and successfulyy hold all forms of 
trade fairs. sales cxahibithons. and meetings for ordering 
goods 


While invigorating circulation, we should also adopt 
effective measures to promote the development of the 
banking insurance business Communications. posts and 
telecommunications, information and consulting ser- 
vices. real estate development. and meeting service 
industries 


Gi We should accelerate the traning of personne! and 
further develop al! social work 


In line with the principle of retorm. readjustment. and 
enhancement. we should organize and rely on the 
strength of all sectors to further develop social work 


In educational work we should comprehensively imple- 
ment the parts s principic of education. actively promote 
educational reform. further enhance teaching quality 
and train qualified personne! for economic construction 
Institutions of higher learning should stabilize their scale 
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and do a good job im thew dispostion and im the 
readjustment of specialities We should eapand vec: 
ondary vocational and technical education to fruther 
solve the problem of absorbing more junior middle 
school graduates, sirengthen basic education, continue to 
build of eapand a number of the primary and middle 
schools, rationally readjust the distribution of schools. 
and sirive to solve the problem caused by the penod of 
expansion im the enroliment of primary and middie 
school students in the urban areas We should accelerate 
the pr of the ¥ year compulsory education in rural 
areas The priority of adult education is to successfully 
conduct vocational education and on-the job training to 
cope with the readjustment of the economn structure 


In public health, while siabilizing the scale of hospitals in 
urban areas and improving their medical service, we 
should shift work focus to improving rural primary 
health care and guide and encourage all quarters to 
invest in rural public health We should continue to 
increase hospital beds, improve conditions for medical 
service and public health, and develop the advantages of 
various hospitals in their specialties 


We should strengthen family planning work and con. 
tinue to intensify control over family planning work for 
the rural population and transients We should do a good 
yob in publicizing general knowledge of family planning 
and in education on basic national policies, advocate late 
marriage. late childbirth healthy birth and sound 
upbringing. and strictly ban unplanned births We 
should achieve success in work for handicapped people 
We should make active efforts to study and solve prob- 
lems arising in the aging of the population 


We should continue to develop sports and further make 
literature and art. press and publication. radio and 
television. and other undertakings flourish to enrich 
people's spiritual and cultural life 


H We should make markets thriving and arrange peo- 
ple's lives well 


We should make better arrangements for market supply 
to satisfy urban and rural people's needs in their ever 
improving living standard. A |. percent merease in 
commodity retail sales 1s planned Based on the changes 
in market and consumer demands. we should actively 
organize the sources of readily marketable commodities 
and brand-name special. good-quality. and new prod. 
ucts and make morning. evening. weekend. and festiya! 
markets successful We should expand the commodity 
exchanges between urban and rural arcas and success 
fully organize the purchase of farm and sideline products 
and the delivery of industrial goods to rural arcas We 
should further improve commercial facilities to improve 


people's shopping environment 


We should further strengthen market management. con 
tinue to straighten out arbitrary price hikes and service 
charges. and strictly check the acts that disrupt market 
order and damage the interests of consumers. such as 
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aorne oriose, vine short measure, forcibly buying 
ling. and selling counterfert and shoddy goods 


While developing production and improving efficiency, 
we should rationalize the increase in workers’ wages 80 
that people's actual living standard will continue to 
improve We should make active efforts to broaden the 


avenues for yment and properly arrange jobless 
urban e should open up opportunities and 
arrange | the work and life of redundant personne! of 


enterprises through developing tertiary industry and 
other measures 
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We should comprehensively fulfill this year's plan for 
economic and social development so that economic 
work will be truly shifted to the track of adjusting the 
structure and improving efficiency The key to bringing 
about a steady upturn in the municipal economy hes in 
continuously deepening economic reform and relying on 
the masses and mobilizing all positive factors to contin- 
uously deepen the “double increase and double econ- 
omy” campaign For this purpose. we should emphasize 
the following work 


A Focusing on improving enterprises. especially large 
and medium-sized state enterprises. we should deepen 
reforms in vanous fields We should further enforce the 
“enterprise law” and expedite the transformation of the 
inner mechanism of enterprises We should deepen the 
reform of he distribution. labor. and personne! systems 
of enterprises. relax restrictions on their management. 
and establish mechanisms for their devclopment. self- 
regulation. and risk-taking We should expand the exper- 
iments of “two systems in one plant’ and “new systems 
for new plants” in some enterprises. expand the expen- 
ments of the sharcholding system. select some enter- 
prises to try out the separation of profit delivery from tax 
payment. gradually develop and improve enterprise 
groups. and continue to improve the contracted mana- 
genal responsibility system to gradually promote the 
system of contracts for different levels of work on a 
voluntary basis and the system of contracts by all 
workers of an enterprise 


While deepening internal enterprise reform. we should 
implement the senes of policies and measures adopted 
by the state to invigorate large and medium-sized enter- 
prises and positively carry out reforms in related fields 
We should concentrate efforts on carrying out the reform 
of the circulation system. foster the concept of adapting 
ourselves to the demands of the whole country and 
spreading our products to the international market and 
gradually establish a modernized market circulation 
system We should positively and properly promote the 
reform of price system and price management system 
and expand enterprises autonomy in deciding prices 
We should accelerate the reform of the financial system. 
open up various kinds of money-lending channels 
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foreign exchange ion marke, and the money 
lending market We strive to promote the reform 
of the planning sysiem. research and establish the new 


national economic accounting sysiem, with the GNP as 
the nucleus, select some economic depariments to draw 
up the plan on added value on a trial basis, and list the 
value and the output value of the marketed 
products as one of the targets to assess industrial enter: 
prises) We should improve the investment system and 
carry out, on a trial basis, the method of examining and 
approving projects in line with indusinal policies and 
with the economies of scale We should establish and 
perfect the system of management and operation of 
state-owned property We should clear up and assess 
property in a step-by-step manner and decide where the 
property mghtfully belongs We should select a part of 
slate enterprises to iry out the system of separating 
ownership from management mghts We should accel- 
erate the building of the social security system and 
meticulously organize the implementation of the 
housing system reform in order to create a good external 
environment for invigorating enterprises 


B We should continue to deeply launch the campaign of 
“wncreasing production and practicing economy and 
increasing revenues and cutting expenditures.” and 
should make great efforts to improve economic effi- 
ciency We should further mobilize the vast numbers of 
staff, workers. and the masses to comprehensively 
strengthen the control of product quality. to find out 
shoricomings. to reveal contradictions. and to tap 
internal potentials so as to step up the management of 
various basic links of enterprises. Industnal. commer- 
cial. and trade departments should make concerted 
efforts to curb the reserve of goods in order to cut the 
overly high costs of production and marketing We 
should resolutely halt deficits and increase profits and 
strive for a large-scale decline in the range and amount of 
the enterprise deficits as compared with those of the 
previous year We should adopt effective measures to 
plug loopholes in all areas and overcome part of the 
factors of energy resources’ price increases and those of 
raw materials through the endeavor of cutting the con- 
sumption of energy resources and raw materials We 
should adopt feasible measures to ensure the fulfillment 
of the profit delivery targ:'s of enterprises We should 
stnctly enforce tax laws and strengthen tax collection 
and management in order to increase tax revenues We 
should plug the loopholes in subsidies to improve the 
efficiency of subsidies We should further tighten up 
vanous expenditures. vigorously practice economy. and 
oppose extravagance and waste in order to really carry 
out and gain practical results from the campaign of 
increasing revenues and curbing capenditures 


C We should accelerate the change of the functions of 
comprehensive economic departments and improve 
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service and coordination, C ve economic 
depariments such as planni financial and tax, 
banking, insurance, labor, supplies, auditing, 


statistical, and industrial and commercial management 
departments should further change their functions, 
improve their style of work, improve their work effi- 
ciency, and improve their service. These departments 
should foster the guiding ideology of serving en 
and the economy in an even firmer manner and 


the unauthorized collection of service charges, fines, and 
financial levies. We should improve coordination among 
comprehensive economic departments and gradually 
ve rise 10 a strong and effective macroeconomic 
ion and control system in the course of promoting 
reform, invigorating enterprises, and improving effi- 
crency. 














